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A Monthly 
Earnings Statement 


- Why Utility 
Securities 
Are Favored showing the current financial and 


industrial position of. Cities Ser- 
vice Company, is sent to stock- 


service companies are absolutely holders every month. 


An inclusive earnings statement, 


The services supplied by public 


necessary to the life and progress This is in accordance with the man- 
of a modern community. agerial policy of Cities Service 
organization, which provides an 
opportunity for its 100,000 security- 
holders to keep in touch with the 


Over 820 cities and towns in 17 
States are served by the operated 


Utilities of business. 
The January earnings statement 
Standard Gas & shows that dividends requirements 
Electric Company of Cities Service Preferred Stock 
were earned 2.71 times in the year 
At the current market the Com- ended January 31, 1924. 


: wate sue gp a wield Cities Service Preferred Stock is a 


of of ; sound investment yielding over 8% 
siiatiiiaiaiaiil at the present market. 


Circular BI-237 on request Send for latest Earnings Statement 
and Preferred Circular P-15 
H. M. Byllesby and Co. 
New York Chicago 


111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 















































‘Digging into the Facts 


ANY men guide their affairs by instinct. But it is seldom reliable. Most of the men who have made money 
M in finance had actual inside information, or coldly judged the proposition from the facts. It is a question of 

values after all. A corporation either has or has not got the .assets and immediate prospects to warrant its 
price; or its assets and prospects may justify a much higher price. At such time a casual, offhand answer will not do. 
You need real facts to guide you. 


Perhaps you have a security, or several of them, that you should have detailed, accurate and recent information 


about. You know how conditions change in finance. What you last knew of a company may not answer at all to its 
present condition, 


The Financial World Research Bureau will undertake orders for detailed Special Reports and opinions regarding 
any security however obscure. The fee, while governed by the amount of your principal, is invariably small. The 
charge will be as nothing compared to what a misstep might cost you. 


A client recently, apparently suddenly, awoke to the fact that he had a sugar security that he was very uncertain 
of, and decided to sell it at once. In a moment of caution he wrote The Financial World Research Bureau and ar- 
ranged for a Special Report. While the company has not for some time paid dividends on the common stock, it is in 
such excellent position now that we advised holding. The client is grateful as the stock has gone up fourteen points 
and there is every reasonable ‘assurance of dividends in 1924. 


Perhaps you have a security that needs a Special Report like that. Write us. 


FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SpECIAL REPORT OM........020./..0..:00000--. eee Company and state 
when you can have it ready for me. 


Name Bib ee Eek ee: City 
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Customs First Lien 
8% Sinking Fund Gold Bonds 


Issued, Oct., 1923 $6,000,000 
| Redeemed, Jan., 1924... 132,000 
Outstanding .. $5,868,000 


| Customs Collections : 


| 1910-24 annual average.$3,200,000 
| 1023 4 $4,150,000 
1924, Jan. and Feb. ...$1,065,000 


| Interest and Sinking Fund 
| Reqmnts., Jan. & Feb., 1924 $ 122,240 


| Listed on New York Stock Exchange | 


To yield 8% 
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Members N. Y. Stock Exchange since 1895 


20 Exchange Place New York 











o 
Foreign Bonds 
Holders of all Foreign Govern- 
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a copy. 
Ask for circular C-90 
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Glad to Answer Questions 


O investor is ever wholly satisfied with his 

purchases, and he has many troublesome 
moments about them, If you have an issue 
that is perplexing you, or if you want a point 
cleared up, write to our Confidential Advice Service 
department, inclosing a 2-cent stamp, and. your 
question will be privately answered by mail. 


The Financial World is the only publication in 
its field that conducts such a Service in this way. 
Other publications answer the questions of sub- 
scribers in their columns, or propound typical ques- 
tions of their own which they answer in this way, 
but usually from one to three weeks later. We 
consider our method the more satisfactory to 
the subscriber, though expensive to ourselves. 
It costs us thousands of dollars every year to 
maintain the Confidential Advice Service depart- 
ment. 


_ The origin of answering subscribers’ questions 

is as Old as the publishing business itself, but it 
ought to be dealt with according to conditions. 
If Mrs. Swampdowne writes The Ladies’ Home 
Journal for instructions upon the proper way 
to entertain the new rector, the answer will serve 
its purpose if given in the next month’s issue. 
But our subscribers ask about money, the most 
fluctuating of all commodities, and they ought 
to have an answer by return mail. 


They are assured of it when a subscriber to 
The Financial World. 


Confidential Advice Service 


THE FINANCIAL WORLD 


Established 1902 


53 Park Place ' New York 


A Complete Financial Service for $10 a Year 
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The Trend of Things 


@ An encouraging thought for the week is that the present CONGRESS, be- 
cause of its dallying with scandals and what not, probably will be unable 


to accomplish any IMPORTANT LEGISLATIVE work; 


@ Plethora of MONEY, sound and improving general business conditions, 
and reason for ease of mind regarding the political outlook, should result 
in better STOCK MARKET conditions; 


@ The RAILROADS in the first week in March loaded a record number of cars 
for that period, which shows that business volume is satisfactory; 


€ Outlook for a stronger and higher BOND market is promising. 


ROADLY speaking, 1923 was a 
B rather satisfactory year, from the 
stock market standpoint, and 
from the standpoint of individual well 
When we entered 1924, there 
were doubts and misgivings, inspired by 
a number of reasons and conditions. 
The radicals were headed for Wash- 
They had threatened dire 
things in the way of legislation. 
Railroad managements and stockhold- 
ers feared that they were going to be 
legislated into deep seas of trouble. 
There were threats of political devel- 
opments that would disrupt business; 


being. 


ington. 


set it back farther than the deflation of are as far removed as they were in 1923. 


1921 and 1922 carried it. 

But the outlook has changed. 

There does not seem to be any reason 
for expecting any of the things which 
were dreaded. Because Washington has 
been so busy with investigations and 
what not, there is decided probability 
that there will be no railroad legislation, 
and that the radicals will not put over a 
single one of the drastic legislative 
changes which they promised. 

In other words, judging the probabil- 
ities as best we can at this time, political 
developments of an adverse character 


* * * 


“When the railroads are freed 
from their political dangers, 
there will be readjustment of 
prices for their securities,” said 
a prominent market observer 
last week. They are freed, at 
least for another year 

x* * * 


F the railroads are freed of political 
dangers at least for this year, and 
if the dangers, fancied or threatened, 
were what have held back the rail stocks 
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so that they today are cheaper than in- 
dustrials as to price and earning power, 
then adjustment of the prices of rails in 
relation to prices for industrials is not 
a great distance away. 

It looks as if the Congress will not be 
able to pass any legislation at all, either 
destructive or the 
present session ends and we are plunged 
into the presidential campaign. 

Doubtless, a 


constructive, before 


investors 
have refrained from bidding actively for 


great many 


rail shares because they feared what 
the radicals might do to the carriers dur- 
ing the present session. If that is so, 


then it seems that they have lost the one 
and only reason they had for failing to 
take advantage of the many opportuni- 
ties available in the railroad list. 

The carriers are doing a big business, 
as the freight car and 
there is reason for believing that they 


loadings show, 
are running into a period in which they 
will do better than normal. 

Yields 


railroad stocks are far higher than they 


on goody income producing 


should be, no matter which way one 
looks at them. Their cash position is 
strong, the roads are well maintained 
and are in Al physical position, indi- 


cated earning power is good, and the 
earning power of the immediate past was 
satisfactory. Dividends, save in per- 
haps an isolated instance, are safe, and 
there are prospects of some increases 


or extras. 
So the railroad shares are attractive at 
present price levels. 


* * * 


Remarkable success of the flo- 
tation of the Treasury Depart- 
ment’s latest issue of certificates 
has brought a feeling of opti- 
mism to the Street, even though 
the stock market for the week 
was more or less in a rut. Up- 
swing looked for. 


x *' x 


\SY money, so the Street professes 


to believe, is one of the most en- 
couraging present features of the 
financial situation. The fact that sub- 








scriptions to Secretary MELLOoN’s latest 
flotation of treasury certificates totaled 
close to a thousand million of dollars, is 
proof of a plentitude of funds available 
for investment that should act as a 
strong stimulant to the stock market. 

In other words, even those who for a 
time have been the most dubious as to 
the outlook, are beginning to smile again 
and are looking forward for a movement 
of the market upwards. 

Of psychological conditions 
operate as dominating controls. 


course 
These 
have been unfavorable of late, due to un- 
certainties of political origin. As has 
been remarked already, the latter large- 
ly have been nullified, at least for sev- 
eral months, although a few phases re- 
miain to disconcert the easily perturbed. 

But the 
be more favorable. 


business situation could not 


We learn this week 


that the railroads in first 


the week in 
March loaded the largest number of cars 
on record for that week. The Steel 


Corporation is operating at 90 per cent 


capacity. Its annual report soon will be 


available,” and will show the corpora- 


tion in the strongest position in its his- 


tory. And there is a_ prospect that 
earnings for the March quarter will 
prove larger than the most sanguine 


had expected them to be. 

All in all, therefore, there is reason for 
anticipating a rise stock-marketwise in 
the not distant future, provided no un- 
expected of adverse 


development an 


nature intervenes. Railroad shares, as 
we have stated, appear to be in a par- 
ticularly favorable position in view of 
such a possible advance. 

* * a 


This week the House of Mor- 
gan stepped in and helped to 
save the French frane which 
caused that exchange to recover 
and an acute international situa- 
tion to escape serious complica- 
tions. 


* + * 
CC ONFIDENCE was. reestablished 
4 this week when J. P. Morcan & 
Co. came to the rescue of the French 








government in one of the most jp. 
portant transactions in the history of 


American banking. 

The world now is looking to ano} 
American intervention in the work 6; 
putting Europe on the road to sound. 
ness—the DAwes-YouNG 


her 
11CT 


report for set- 

tlement of the reparations problem. 
With French Saved from 

the fate of the German mark, and with 


exchange 


all uncertainties removed in the repara- 
tions situation, interniational 
would be a powerful stimulant to mor 


conditions 
‘ 
evenly balance world conditions. 


Passing from the international field. 
it is important to touch upon the situa- 
tion in the domestic bond market. T) 

past month has been anything but satis- 
factory, although averages are not very 
considerably lower. It our Opinio: 
that the coming six weeks will see 

and _ that 
fairly active 


is 


change, prices will advar 


with trading. Spring 
near, and with it generally comes a ney 
feeling of optimism engendered by in- 
creased activity in general business 


* a * 
The Southern Dividend 


CTHON 


Railway in declaring a dividend of 
- S 


of the directors of Souther 
for their common stock gave 
of it on Thursday 
The Street had anticipated the initiatio1 
but not 
amount of trading that 
the 


@ Another stock 
spotlight at the week-end was Kinney com- 


$5 a share 


traders a busy day 
was for the 


prepared enormous 


followed 


on 


heels of announcement, 


which commanded 


mon. Gain in sales of this company ove! 
February of last year was 36.31 per cent 
The interest in the stock is centered around 
expectation that it soon will be placed o1 


$6 basis. 


@ The 


however, is one of the most encouraging of 


Southern Railway development 
recent constructive factors and should tak 
the wind out of the sails of the pessimists 
It probably will be followed by equally im- 
portant favorable dividend actions. 
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A week ago, Alfred H. Smith, whose likeness appears in 
the above group, was accidentally killed, thus leaving vacant 
the presidency of the New York Central. An editorial ap- 


preciation appears among this week’s 
sions.” 


324 


“Passing Impres- 


One of the men whose photograph is reproduced above, 
will be selected to take Mr. Smith’s place. 
Vice-President Harris, and Vice-President Place have been 
mentioned as possible successors. 
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The Outlook for the Fertilizers 











HERE is an instructive and interesting word picture 


of a situation which is puzzling a great many in- 








vestors. It is an authoritative presentation, based upon 
facts obtained at the proper source. 
discusses the relative value of the securities of the dif- 


ferent fertilizer companies. 


The article also 








ITH Virginia-Carolina Chemical 
in the hands of receivers, INTER- 
NATIONAL AGRICULTURAL CHEM- 

AL emerging from a reorganization, and 
Henry Forp. pictured as giving the 
farmers cheap fertilizer if he gets Muscle 
Shoals, some of the holders of fertilizer 
securities are worried. 

Betore discussing the status of the va- 
rious securities of fertilizer companies it 
may be well to get a picture of the indus- 
try itself. 

The manufacture of fertilizer is a basic 
ndustry. Adding fertilizer to the soil in- 
The bulk of the fertilizer 
ed in this country is taken by the east- 

middle and southern states. 


creases crops. 


A pros- 
perous agricultural community is impor- 
tant to the prosperity of the industry. 
During the war and post-war inflation 
periods abnormally high prices prevailed 
for crops. Then came the big decline. 
During the period of agricultural pros- 
perity the fertilizer productive capacity of 
the country was greatly increased, par- 
ticularly in the southern states. Keen 
mpetition and a sharp decline in the 
iargin of profit followed. 


Cash Basis 


times past the cotton planter bought 
his fertilizer on credit. Now about 65 
per-cent of this business is done on a cash 
basis. Competition is keen and the planter 
instead of settling up his old indebtedness 
with the company from whom he _ had 
t goes to a competitor who did not 
extend credit but did cut prices. Thus 
lespite the increase in cotton prices a situ- 
ion has developed which works out ad- 
versely to the old established companies. 
The use of fertilizer had been on the 
ease up to 1921. Since the slump of 
year a moderate improvement has 
heen recorded. The productive capacity is 
excess of consumption, but doubt- 
some companies will be eliminated. 
Juring this era the larger companies have 
lone any too well. 
w as to the threat of cheap fertilizer 
‘om Muscle Shoals. Mr. Forp will sell 


March 15, 1924 


By FREDERICK HANSSEN 


fertilizer (character of which is unknown) 
to farmers at an 8 per cent profit—and 
no less. The established companies 
would be glad to obtain such a profit. Just 
what fertilizer Mr. Forp expects to pro- 
duce is unknown. Whether this offer of 
“cheap” fertilizer was made to sway opin- 
ion in favor of his plan to obtain the val- 
table Muscle Shoals plant from the gov- 
ernment at an absurdly low price is per- 
haps a speculative question. 

The following facts may be illuminating: 
The average fertilizer used in the South 
contains three per cent of ammonium, 
eight per cent of phosphate and three per 
cent of potash. It is possible that Mr. 
Forp has in mind using 1% per cent of 
nitrogen in the form of nitrate; this would 
still leave him the phosphate and potash 
to provide. So far as is known all that 
Muscle Shoals could produce would be 
nitrate or the compounds, and it is still a 
question as to whether this production 
could compete with the natural nitrate 
beds of Chile. It also remains to be seen 
if Forp will get Muscle Shoals. 

Because freight rates are so important 
a part of the cost of fertilizer to the con- 
sumer, the companies engaged in this in- 
dustry have found it necessary to scatter 
their plants rather than build one large 
unit. This has the additional advantage 
of making the supply of freight cars an 
easier problem for the railroads. It is 
highly problematical if a complete fertil- 
izer plant located at Muscle Shoals could 
successfuly compete for more than the de- 
mand of a limited area. 


Meeting Local Conditions 


Then, too, there has been developed a 
“technique” in this industry. Varying soil 
conditions respond best to varying fertili- 
zers. The old companies have studied the 
local needs of the various crops and soils 
for many years and have achieved results 
that no novice or single plant could suc- 
cessfully compete with. 


Now as to the status of the individual 
companies. Virginia-Carolina Chemical is 


one of the old-line companies. It was 
forced to do some rather expensive finan- 
cing. About one-third of its business is in 
the refining of cotton seed oil. Here due 
to the advance of cotton seed oil prices 
and the decline in price of animal fats, a 
fundamental condition exists which has 
made it practically impossible to operate 
plants at a profit. The American Cotton 
Oil Company got out of this business by 
liquidating the bulk of its cotton seed 
These 
were picked up by individuals at bankrupt 
prices and are now in keen competition 
with the V-C plants. 


crushing plants at a heavy loss. 


Cotton Growers 


The bulk of Virginia-Carolina’s fertilizer 
business is in the cotton-growing states. 
The keen competition there, to which ref- 
erence has been made above, the inability 
to thaw out the frozen credits of former 
customers and the fact that these cus- 
tomers were tempted to do business with 
rivals all made for a most unsatisfactory 
situation. The company had reported a 
deficit for several years and there was no 
end in sight. A reorganization, which will 
probably be a drastic one, was the only 
solution. It would appear that even in a 
drastic 


enough equity left to justify higher mar- 


reorganization there should be 
ket prices than those now prevailing for 
the first mortgage bonds. The 7% per 
cent debentures. are in a more speculative 
position and may be exchanged into pre- 
ferred stock of a new company. The 
stocks will doubtless be assessed. The 
outlook for the junior securities even at 
present price levels is neither clearly nor 
satisfactorily defined in my judgment. 
Now let us take a look at a pleasanter 


picture. American Agricultural Chemical 
is also an old line company. The man- 
agement is able and experienced. The 


financial condition is sound. Net quick 

assets, even deducting larger reserves for 

further losses on receivables in the south, 

show eleven dollars to one of liabilities. 

A net of over $500,000 from operations 
(Please turn to page 340) 
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The Changing Status of the Lead 








—_ PIG LEAD PRICES 
(F. O. B. ST. LOUIS) 


ecoeeee INDEX OF 
PRICES-U. S. BUREAU 
LABOR STATISTICS 


(RELATIVES, 1913=100) 








OR several months THE FINANCIAL Wor Lp 

has been advising its readers that discrimi- 
nation no longer means that investors must 
choose as between industries, but that it is be- 
coming more and more essential to discriminate 
as between groups within groups—for example, 
in selecting stocks from the copper group, the 
investor should be careful to distinguish be- 
tween the stocks of the high cost and the low 
cost producers: 
points out an important change in the line up 
of still another industry. 


Here is another article which 








N its handling of specific situations in connection with various groups 
of securities, THE FINANCIAL Wor ~p has been endeavoring to impress 
upon its readers the fact that it is essential to discriminate, not only 
as between groups, but as between stocks representative of individual 


groups. 


For example, for some time THE FINANCIAL Wor p has held the posi- 
tion that there is a sharp line of difference between the “low-cost” and the 


“high cost” copper companies and their securities. 


In a study of the cop- 


pers published in our last issue, the cleavage again was drawn to the atten- 


tion of readers. 


Competent advisors have assumed the position that investment and 
speculation currently should be confined to certain industries whose out- 


look is rather clearly defined. 


In such recommendations, particular en- 


dorsement has been accorded the rails and public utilities, electrical manu- 


facturing companies and steels. 


For years, the lead and zinc metals have been grouped together. 
stocks of the group have moved sympathetically. 


a decided change taking place. 


The 
But there appears to be 


While the market price of zinc recently 


has been moving somewhat in sympathy with the price of lead, it is agreed 
in the industry that it will not be long before the movements will be 


separate and distinct. 
interest. 


By HOWARD V. 


ERE is a practical illustration of 
what is going on in the process of 
divergence in the zinc and lead industry. 
Last year the leading zinc producing com- 
pany, Butte & Superior, sold as high as 38. 
Last year, the leading lead company, 
St. JosEpH Leap Company, sold as high 
as 23 and a fraction. 

At this writing, the stock of Butte & 
SUPERIOR is quoted at around 17. 

St. Jos—EpH Leap is quoted currently at 
around 26. 

At this writing, both the metals, mar- 
ketwise, are moving pretty much together, 
But the fact that Butre & Superior is 
selling so low, and St. JosepH is selling at 
almost three points above its high price 
for 1923, is a reflection of what shrewd 
investors realize is taking place. 

* * * 
F the trade and statistical position of 
lead and zinc is to be accepted as a 
criterion, then the securities of the indus- 
try, directly or indirectly identified, are 
in line for consideration in anticipation of 
advances in price quotations, That is the 
outlook for the immediate future. As for 
the long pull, I shall discuss that later on. 
During the past several weeks, the 
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For that reason, this article should be of especial 


MICHAELSON 


price trend in the lead and zinc markets 
has been unmistakably upward. 

In the writer’s opinion, the trend of 
lead prices is not likely to carry the level 
a great deal farther, but there seems rea- 
son for expecting general firmness, with- 
out any appreciable decline for some little 
time. What should make for comparative 
stability around current levels is the acute 
shortage in demand metal. 

The trend in the zinc market seems to 
be likely to continue upward for a longer 
time before it reaches a level of stability. 
The statistical position, so far as the do- 
mestic situation is concerned, is not as 
strong as in the case of lead. Prices have 
been moving contrary to the trade position. 
The strengthening influence has been a 
stronger demand from foreign sources, 
which has made for higher quotations for 
ore at the domestic mines, 

There is need for a certain amount of 
conservatism, however. I would suggest 
that investors who are interesting them- 
selves in this particular situation keep care- 
ful watch on the production figures of this 
month. Considerably increased production 
of lead has been anticipated. There has 


been and is an apparent overproduction of 
zine already. 


But zinc prices have a tendency to be 
somewhat sympathetic and when lead is 
strong, they likewise are, notwithstanding 
what the actual statistical position of the 
metal may be. So it is possible to say 
that the outlook is for general firmness 
in lead and zinc prices, although there 
might be intervention such as a marked in- 
crease in the available supplies of the 
metals. 


Now, in view of the outstandingly strong 
position of lead, the increasing demand, 
and the probable future demand, interest 
will center in such securities as it would 
appear would benefit most. Among these 
would be those of AMERICAN SMELTING & 
REFINING and St. JosepH Leap. The 
former, by virtue of contracts made last 
year, has become the smelter of fully three- 
quarters of the lead production of the 
United States, and, once it can develop 
its Mexican properties to their proper out- 
put, the company will be the largest pro- 
ducer of lead in the world. 


Large Ore Miner 


St. JosepH Leap is one of the world’s 
largest miners of lead ore, since its ac- 
quisition of the Federal Lead Company 
last year and, when the Hecla, and other 
properties on the St. Joe selling list are 
producing, the company ranks as seller of 
fully half the domestic lead smelted in 
this country. 


Last year, the St. JosepH Leap Com- 
pany greatly increased its production of 
ores, and showed an increase in net for 
its capital stock over the previous year. 
Improvements that were initiated toward 
the close of 1923 enabled the company to 
establish economies that will be reflected 
in greater future earning power, and also 
was able to add substantially to the life 


of ‘its mines. 


Recently I discussed both the lead and 
the zinc situations with a man who is re- 
garded in the industry as one of the best 
informed students. This man assured me 
that he believed that lead is fast disappear- 
ing and that he could not see much chance 


of there being any very substantial addi- 
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EAD is fast disappearing, says Mr.Michaelson, 

whose discussion of the status of the lead 
and zinc industry develops some very interest- 
ing features that have arisen to change entirely 
the rules which previously have governed in the 
industry. He finds the lead companies in a 
much stronger position as to outlook than the 
zinc companies, and selects those stocks which 
should profit most as a result of the change that 
has occurred. He predicts that lead and zinc 
prices probably will continue firm for some 
time, but that the long pull favors lead. 
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tion to supplies in the near future. He 
also predicted that many abandoned prop- 
erties in the west where lead and zinc ran 
together would be brought back into op- 
eration before long in an effort to supply 
the ever expanding demand for lead. Space 
will not permit of a detailed discussion of 
just what would have to be done. It is 
sufhcient for the purpose of the present 
discussion to illustrate the position regard- 
the supply of this metal. 

In branching out into an inquiry regard- 
‘ing the expanding uses of lead, one runs 

into all sorts of interestig bypaths. For 
example, we find that there is a lead mine 
under the city of New York, and under 
all other large centers of population in the 
It is in the wrappings for the 
les used by the telephone companies. 
The latter, and the cable companies, are 
expanding rapidly and using more and 
more lead. Laying of iicw cables is call- 
ing for lead, for the metal is used in wrap- 
pings to protect them. 

NATIONAL LEAD, it may be said in pass- 
ing should be in line for big earnings this 
year,, because of the great demand for 
With heavy building shortages 
ind heavy demand for paints as the short- 


ing 


cat 


naint 
paints. 


ages are being made up, National should 
be able to do a rather good business in 
1924. The company, however, will be af- 
fected somewhat by the high price for the 
metal, as it produces only about 10 per 
cent of its requirements. 
* * * 
F, as my informant in the industry says, 
there is a probability that extra effort 
will be made in the reopening of abandoned 
mines for the production of lead, then the 
outlook for the zinc industry is not so 
good. 

It is altogether likely that there will be 
a substantial foreign demand for zinc for 
some months. This country now is filling 
such orders for London, although Aus- 
tralia and British Columbia are rather 
strong competitors. 

The great weakness so far as the zinc 
producers are concerned is the fact that 
it has not been possible so far properly to 
organize’ them. That is one reason for the 
unsatisfactory conditions of production and 
sales. It is understood, however, that 
plans are being made to induce the public 
to appreciate the manifold uses of zinc. 
Should such a plan be put into operation, 
and should it meet with success, there prob- 


ably would result .a better adjustment of 
supply and demand. 

But, in making a study of the lead and 
zinc situation, it is impossible to overlook 
the fact that there is under way a process 
that is widening the gap between the two. 
From the long pull standpoint, therefore, 
the investor will be wise to prepare for a 
condition that will make for advance in 
stocks identified largely with lead, and 
decline of stocks identified with zinc. 

A company which must be considered in 
a discussion like the present one is U. S. 
SMELTING. Last year, this company’s lead 
and zinc departments were not particularly 
profitable and, had it not been for the 
earnings from coal and silver the company 
would not have been able even to make 
the showing which it did, 

It is estimated that net for 1923, left a 
balance of about 80 cents a share for the 
common stock after reserves and preferred 
dividends. The company, however, it is 
believed, will be able to make a better 
showing for the current year. The finan- 
cial position is strong, there being net cur- 
rent assets of better than $13,000,000, 
which compares with less than $12,000,000 
at the close of the previous year. 
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Statistical Summary of Leading Common or Capital Shares 




















| Guen-| Price Range | | % Ap-| | | 
ee | ther’s | Div. 923 | Rec. | prox.| Earned | Earned | Work. Cap. Work. Cap. | _ | 
The Company Rat’g | Rate} High Low | Price | Yield | 1922 | 1923 | 1922 1923 Outlook | 
: | | | | | | | | | | 
:; Amer. Smelting A | $5 | 6914-51% | 60 | 8&3 $8.84 | $3.28 | $47,692,555 $63,138,813 | Bright 
FE oo See | | | g 
St. Joseph Lead | A | $1* | 2336-17 | 26 | 76 $2.58 $2.657 | 6,682,769 2,792,538 | Bright | 
| | | | | | | | 
a eae ar Pree ree Deeg | ee 
National Lead xb Be 148-108 | 140 | 5.7 $15.59 $17.38 33,030,932 31,525,407 | Excellent | 
- oe ute coe | | ne ae | na ull 
van | | | | | | 
U. S. Smelting C 4334-183 | 21 | $.80 $1.19 11,700,000 13,200,000 Good 
7 | | | 
2 a a | lee | | = ae - 
Butte & Superior | D | sil | 3774-127% | 17 fod, nil nil | 1,849,140 | ..... Fair 
| | | | | | 
| | | | | | | : | 
\merican Metals B | $3 | 55%-40% 43 | 12 $3.51 $4.00 18,752,887 18,293,016 Good | 
| 


| | 


*In addition $1 extras. 
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Is Household Products Cheap: 


@ Preliminary estimates for 1923 place HOUSEHOLD PRODUCTS profits around 
$4.50 a share, or a yearly net of $2,250,000. Does this mean an increase 


in the DIVIDEND? 


@ Present DIVIDEND is at the rate of $3 a share, which puts the stock at its 
present selling price on an income return of 9.4 per cent per annum. 


@ This may be considered unusually attractive, if the present DIVIDEND can 
be regarded as permanent. ‘That question this analysis aims to answer. 


T is not necessary to dig into the 
ground to find a gold mine. Fre- 


quently, one is discovered by some 
lucky person in an invention out of which 
it was never expected to earn more than a 
comfortable competence. 

In this 


among 


mention 
HENRY 
Forp’s cheap motor car as an outstand- 
ing example. Comic writers, and fun 
makers may poke all the humor they can 
think of at Henry’s flivver, but, whatever 
they say there is not among them 
who will not envy the golden stream of 
wealth it pours into his lap each year, as 
steadily as water 


connection I might 


such fortunate discoveries 


one 


flows under the mill 
wheel. 

Then there is that other notable instance 
of a practical mind hitting upon a popu- 
lar human necessity, the safety razor. The 
fortunate Gillett, has garnered 
many millions out of this simple device 


inventor, 


which is known to every man who shaves 
himself. 

In the 
proprietary medicine field it is regarded a 
Homestake, because of the wealth it pro- 


Castoria also was a gold mine. 


duced for its owner. 


Organization of Company 
Over a century ago a family doctor in 
New York compounded a prescription de- 
signed to relieve a common human ail- 
The de- 


mands upon him for his preparation grew 


ment, especially among children. 


to such an extent he decided to organize 
a small company for its manufacture and 
sale to druggists. 

This was the humble origin of the CEN- 
TAUR Co., for humble it was with the 
$25,000 capital on which to launch a busi- 
ness that today has a trade extending to 
the four quarters of the earth. This small 
sum was the seed from which the reputa- 
tion of Castoria spread until it has become 
a household word in America and a rem- 
edy which is often thought of and recom- 
mended when a child in the family be- 
comes ill, ‘ 

In all the years which have slipped by 
during the half century and until recently, 
when the CENTAUR Co. was purchased by 
the Household Products, Inc., its capital 
of $25,000 was never increased. At no 
time was this necessary. While the com- 
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By LANDON C. GATES 


pany’s affairs were under the control of 
Charles H. Fletcher the profits were suf- 
ficient to provide for its rapid growth. 


FLETCHER in his field was a genius in 
his way. He was one of the first men in 
the proprietary medicine business to look 
upon advertising as his golden wand with 
which to open for him the door to wealth. 
Throughout his long management of the 
CENTAUR Co. he succeeded in retaining the 
good will of the medical profession even in 
a period when proprietary remedies were 
under the hectic fire of the doctors and 
the medical press. 

FLETCHER a millionaire 
How many million 
dollars the American people have spent on 
this simple and efficacious remedy in the 
half century it has been on the market 
cannot be computed. 
cent 


made 
several times 


Castoria 
over. 


Some figures of re- 
sales in a measure will provide a 
partial idea of the possible receipts. 

In the five-year period between 1918 and 
1922 Castoria’s gross profits were in ex- 
cess of $10,960,000. This is an average of 
$2,192,000 annually. During that same pe- 
riod more than 100,000,000 bottles of Cas- 
toria were sold. 

Even lessened 
business in the earlier period in the de- 
velopment of 


including the years ‘of 
Castoria’s reputation and 
sales it might be assumed that since it first 
was put on the market more than 300,000,- 
000 bottles were consumed or at the rate 
than a half bottles to 
every man, woman and child listed in our 
population by the Census Bureau. 


of more two and 


Price Consideration 


When it is borne in mind what profits 
Castoria has made in the past and is 
capable of earning in the future the price 
paid for it by its new owners is not such 
a startling one as it would appear upon 
first consideration. 

Early last year a group of men who 
have been very successful in the proprietary 
medicine business decided to buy the Cas- 
toria business from the Fletcher family— 
what they paid for it in actual cash never 
has been made public, but it must have 
been in the millions, for when the stock of 
its new owners were offered to investors 
the price asked for it was $34 a share. 

The new interests in the company con- 


sisted of the men who had already made a 
financial and market success of the Sterl- 
ing Products, another big factor among thy 
proprietary medicine companies. They or- 
ganized the Household Products, Inc., with 
a capital of 500,000 shares without an 
par value and of this capital the Sterling 
Products bought one-fourth. 


On the basis of 500,000 shares at $34 a 
share a potential market value of $17,000,- 
000 was placed on the Castoria business 
Of this sum $15,000,000 consists of good 
will. But to acquire control of the Cen- 
taur Co. a good part of the remaining 
millions must have been paid over to the 
Fletcher family. 

Since the average distributed profits of 
Castoria for the last ten years has ranged 
around $1,400,000 yearly, all of which does 
not include what was left in the business 
for its further expansion, the purchas 
price, assuming it to be what is represented 
in the good will item of $15,000,000, indi- 
cates it was bought on the basis of a ten 
per cent average return. 


Profits Vary 


However, the profits of Castoria var) 
In the deflationary years of 1920 and 1921 
they were respectively $1,454,665 and $1.- 
150,603. 


when it is considered it was a year whe! 


The 1921 showing is impressiv 


numerous corporations were compeiled t 
pass their dividends temporarily. In 1922 
we find that the profits again materially 
expanded to $1,903,504 or at the rate of 
nearly $4 a share on the new capital. 


It is interesting to note that for the first 
1923 


over $2 a share and preliminary estimates 


six months of there were earned 
for the entire year puts the net profits, 


after taxes and charges around $4.50 a 


share. These earnings provide a good cov 
erage for the $3 dividend that is now be- 
ing paid by the Household Products, Inc. 

Household Products is at present sell- 
ing around $33 a share, a price sufficient to 
net the present purchaser about 9.4 pet 
cent, which would be an excellent return, 
provided $3 dividend could be depended 
upon. 

Can it do it? This is the problem the 
buyer of Household Products must con- 
sider for outside of buying the good will 
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{a very profitable business the corpora- 
tion's physical assets are not very large 


for they amount to less than $1,500,000, 
after deducting current liabilities, accord- 
the last annual statement. Using 

e Standard Statistics’ figures the equity 
for the stock amounts to $3.32 a share, 
excluding good will, and value of formula. 


( 


+} 


Maintaining Dividend 

\ familiar with the profits of the 
medicine business are of the opinion that 
the company can maintain its present divi- 
lend. There is good ground for believ- 
i can increase its dividend in good 
rears. It could do it out of 1923’s profits 
but the probability is that the new owners 
will prefer to build up a substantial sur- 
nlus first as a cushion for dividends dur- 


1u 
t 


ng off years. This would be a conserva- 
tive policy. What they will do remains to 


I 
ye seen 


\n enterprise like the Castoria business 
loes not require a heavy investment in 








New Haven Gaining 


N the first three months of this 

year the New Haven showed 
earnings in the most promising con- 
dition since the war. 


Is the New Heaven 
Around the Corner? 


OR years the New Haven has 

been a source of worry to 
thousands of stockholders. Closest 
analysis did not reveal much that 
was encouraging. 


In an Early Issue 


we will publish a review which will 
answer the question, Has New 


Haven turned the corner for good? 




















plant or in any other physical asset. its 
strength is in its exceptional earning power 
and large margin of profits, its entrenched 
position in the confidence of the people, 
the enormous world-wide trade it has de- 
veloped, and the good will of the druggists, 
every one of whom carry Castoria. 
Capital Expenditure 

To put a business on that high pinnacle 
of success requires an enormous capital 
expenditure. In the fifty years alone that 
Castoria has been before the public more 
than $15,000,000 has been spent on adver- 
tising. 

The Sterling Products through its own 
sales force can save considerable in the 
expense of sales and could, through other 
economies, effect further reductions, esti- 
mated at least $500,000 a year or $1 a 
share. 

Guenther’s Independent Appraisals 

Rates Household Products “A.” 


The Mexican Income Tax Law 


OR the first time in history, Mexico 
has an individual income tax law. A 
Presidential decree, dated February 
2\st last, issued by authority of the special 
facilities invested in the Chief Executive, 
as made effective as of March Ist what 
s commonly referred to as an “individual 
tax,” similar to the income tax laws of 
the United States. The new Mexican law 
long and complicated, and involves as 
much time and study as the American 
come tax laws. The “high spots” of the 
xican law are as follows: 


Tax Schedule 
1] 


\ll residents in the republic—foreign 
native alike—who receive a _ salary, 
temporarily or permanently, or fee or any 
other income, regardless of whether they 
in Government employ, or are em- 


1 


oyers or employees, shall pay the tax, 
under the: following schedules: 
Salaries and emoluments up to 200 pesos 
monthly are exempt. When such income 
“om 200 to 500 pesos per month, the 
ix is 1 per cent of the monthly salary; 
m 500 to 1,000 pesos, 1.25 per cent; 


By JAMES EDWARDS 
Special Correspondent in Me.ico 


from 1,000 to 1,500 pesos, 1.50 per cent; 
from 1,500 to 2,000 pesos, 1.75 per cent, 
and 2,000 pesos or over, 2 per cent. 

The incomes of persons engaged in 
“professional, literary or artistic purswits,” 
which does not exceed 1,200 pesos for 
When 
such incomes range from 1,200 to 3,000 
pesos for a six-month-period, the tax is 1 
per cent; from 3,000 to 6,000 pesos, 1.25 
per cent; from 6,000 to 9,000 pesos, 1.50 
per cent; from 9,000 to 12,000 pesos, 1.75 
per cent; over 12,000 pesos, 2 per cent. 


every six months, are exempt. 


Every kind of partnership, society, com- 
pany, corporation and institution comes 
under the decree, as well as agencies and 
branch offices of foreign concerns. The 
tax includes everybody, whether in busi- 
ness individually or representing others. 

Companies or corporations mentioned 
above, whose profit in one year amounts 
to not over 2,400 pesos, will be exempt. 
On profits ranging from 2,400 to 5,000 
pesos per year, the tax is 2 per cent; from 
5,000 to 10,000 pesos, 2.25 per cent; from 
10,000 to 15,000 pesos, 2 

? 


50 per cent; from 
15,000 to 20,000 pesos, 2.7 


5 per cent; from 


-0,C00 to 50,000 pesos, 3 per cent; from 
50,000 to 100,000 pesos, 3.50 per cent, and 
100,000 pesos or more, 4 per cent. 

The law provides that companies and 
employers are expected to make the dis- 
count from their employees’ salaries and 
they, in turn, will be held responsible for 
the payment of the tax to the Govern- 
ment Tax Department each month, pro- 
viding a copy of their payroll on each 
occasion. 

Regulating Payments 

Qualifying and regulation courts are to 
be named who will pass on all payments 
to be made, either by companies or indi- 
viduals. 

Diplomats, consuls and agents for for- 
eign governments are exempt from the 
tax, but not persons living outside of 
Mexico whose income is derived from 
within the Republic. 

Persons not residents of Mexico, but 
who are in the Republic temporarily and 
who derive an income from their sojourn 
while in the country, are included in 
the law. 
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q Inland Steel— 


A Unique 


Pouring Metal 
Into the Ingot Molds 


N 1893, the INLAND STEEL COMPANY 
| was born as a corporate enterprise. 

For thirty years, it has been showing 
continuous development until it now occu- 
pies a position as the largest producer of 
steel in the Chicago district. 

But the remarkable thing about that 
thirty years of activity as a producer of 
steel products is the fact that the company 
in that period has not reported a single 
annual net loss from operations. 

Not very many industrial enterprises can 
boast such a record. 

At the close of 1923, the company had 
current assets amounting to $24,194,981.89. 

There is outstanding $10,000,000 of pre- 
ferred stock, and a total funded debt of 
$728,000, which is represented by an issue 
of first mortgage six per cent serial bonds. 


Splendid Position 


In other words, the current assets of 
the company—being net quick assets, as 
the total represents the excess over current 
liability items—at the close of last year 
were equal to more than double the total 
amount of funded debt and preferred 
stock outstanding. And the quick assets 
as stated do not include operating and con- 
tingent cash reserves. 


Net tangible assets—which amount in- 
cludes book values of the property, which 
it is estimated are worth around $25,000,- 
000 in excess of the amount entered on 
the books of the company—are equal to 
close to $600 a share of the preferred 
stock, 

In the past nine years, the company has 
reported average annual earnings of about 
eight times the preferred dividend 
quirements. 


re- 


I have not analyzed a single company 
which, considered relatively, can show a 
stronger financial position, a sounder capi- 
tal structure, or a surer foundation for 
confidence. I, therefore, believe that my 
description of this concern as a “unique 
steel manufacturer” is fully justified. 
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tions. 






As I have stated, the company was or- 
ganized thirty years ago and has been 
The 
executives and directors of the company 


steadily developing, year by year. 


have a large financial interest in the en- 
terprise, and the management is rated high 
in the industry. 


Diversified Production 


INLAND STEEL produces a wide diversity 
of steel products, and markets the major 
portion of its production in what is de- 
scribed as the Chicago market radius. The 
larger portion of its products is sold with- 
in a.radius of 100 miles of Chicago. Ore 
requirements are met through ownership 
of the Mesaba and Cuyuna 
ranges of Minnesota. 


leases on 
The coal properties 
are extensive, being located in Pennsyl- 
vania, West Virginia, and Illinois, and as- 
sure adequate supply for all needs for sev- 
eral years to come. Ownership of a ma- 
jority of the stock of the Inland Steam- 
ship Company enables the company to 
facilitate the transportation of raw ma- 


terials. 


Dockage space is owned alongside the 
plants of the company, where there is close 
connection with main lines of the New 
York Central, Pennsylvania, and Baltimore 
& Ohio, so that adequate transportation 
facilities are provided for rail and water 
shipments. And, in addition to the prop- 
erty owned, that already is in use, the 
company has sites which will be suitable 
for such expansion as may be determined 
upon in the future. 


Much has been said and written about 
the tendency of the average steel company 
Gener- 

Ref- 
erence to the majority of statistical re- 


to be either a prince or a pauper. 
ally speaking, that is perfectly true. 









) 
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Here is a COMPANY more than thirty 
years old that has never shown a net 
loss as the results of a year’s opera- 


An Interesting Story 


By JOHN F. McLAUGHLIN 


ports for steel companies covering a period 
of years will prove it. But that tendency 
is not so marked in the case of INLAND 
STEEL as it is elsewhere. 

In 1921 and 1922, the company was no 
exception to the general rule. Its 1921 net 
amounted to only $792,581, and its 1922 net 
is slightly better than a million and a 
quarter dollars. 


But the company nevertheless was one 
of the very limited number of steel man- 
ufacturers to come through that sorry 
period in the industry without a net op- 
erating loss. 

To have been able to average, annually, 
more than 5% million dollars in the past 
decade, was an accomplishment worth 
noting. That annual average compares 


INLAND 
STEEL 
Dis22 
i923 


NET AFTER WORKING TANGIBLE SURPLUS 


ALLTHARGES CAPITAL ASSETS 
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with an annual dividend requirement on 
the present outstanding amount of pre- 
‘erred and common stocks of less than 3 
million dollars. Moreover, there has been 
plowed back into the property since 1916 
. than $30,000,000 for additions and 
hetterments, which expenditures have added 
terially to the efficiency of plants, the 
iuction of operating costs, and the value 

f tangible assets. 

it generally is conceded that the steel 
industry is facing an era of keen com- 
petition. Operating costs probably can be 
shaded only slightly, while the margin of 
profit of necessity must have a tendency 

narrow down, 

The investor, therefore, in contemplating 
the purchase of steel shares will have to 
decide what companies can best be relied 
upon to be able to pull through another 
period of general business depression with- 
out having to record an operating loss, and 
without having to abandon dividend dis- 
tributions, 


Good Record in Past 


Thirty years without an annual operat- 

g loss is quite a background to start 
with. Ability to meet all interest and divi- 
dend requirements strengthens one’s con- 
fidence in the future ability of the com- 
pany to maintain its record. 

In the foregoing I have stated the net 
tangible assets of the company, and their 
relation to the amount of preferred stock 
outstanding. I also have stated the quick 
asset value of the senior shares. 

The preferred stock at this writing is 
quoted at around 103. As the stock pays 
a 7 per cent dividend, the yield obtainable 
; approximately 6.8 per cent. Of course 
the preferred is an unseasoned issue, being 
scarcely a year old. But, had the shares 
een outstanding during the past nine 
years, their dividend requirement would 
have been earned on the annual average of 
nearly 8 times, which should be sufficient 
issurance to the safety of the dividend. 

The senior shares, therefore, appear to 
be entitled to an investment rating. The 
uicome return is substantial enough, and 
the comparative safety of the stock makes 
t attractive for the investor. 

The common shares, because of their 
recorded and proved earning capacity, 
seem to be very attractive indeed, al- 
though they are not so well known as 
some of the other steels shares, and there- 
tore do not have as active a market. Their 
present quoted price, however, is low, when 
all of the factors are considered. 

The fact that there are quick assets of 
more than double the total amount of 
funded debt and preferred stock gives to 
the common shares an unusually strong 
foundation. I would recommend them on 
the basis of past performances and what 
seem to be clearly indicated prospects. 
Earnings in the first quarter of the current 
year are expected to show a substantial 
gain over the final quarter of last year, as 
well as over the first quarter of 1923. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Inland Steel pre- 
ferred “A” and the common. stock 
“B> 

March 15, 1924 


q Security Markets — 


Readjustment of Values 


@ The old order has changed. MARKETS that carried stocks 
of all departments, either up or down, as the prevailing 
trend influenced them are now things of the past. 


@ What has brought about this change? INDUSTRIALS go up; 
RAILROADS go down, and the opposite is true in as many 
instances as the market takes an opposite swing. 


@ Read Mr. GIBSON’S views. 


By Thomas Gibson 


HE marked 
: irregularity 
in price 
movements of dif- 
ferent classes of 
securities which 
has been a fea- 
ture of the market 
for several years 
and which is still 
in evidence has 
caused  consider- 
able surprise to 
casual observers. 
Prior to the war 
the stock market 
almost invariably 
swung to high or 
low levels in a homogeneous manner, all 
classes of stocks, railroad and industrial, 
moving together in one direction or the 
other. This was because the funda- 
mental influences responsible for such 
movements, such as crop failures or 
tight money, affected the profits of all 
lines of enterprise in much the same 
manner and degree. 





@ Thomas 
Gibson 


War Changes 


But the war changed all this. During 
the progress of the struggle the demand 
for certain classes of goods was acceler- 
ated in some lines and diminished in 
others. The rise in interest rates seri- 
ously depressed the value of all securi- 
ties having a fixed or limited rate of re- 
turn, but profits in most industries were 
so high that the increased price of capi- 
tal did not offset the augmented profits. 
For this reason all classes of bonds, rail- 
road stocks, and public utility stocks 
declined while most industrial stocks 
rose rapidly. Prior to the war the sta- 
tistical average of railroad stocks was 
always 10 to 20 points above the average 
of industrials. But during the progress 
of the struggle the rails fell to the low- 
est level in history and the industrials 
during the same period rose to the high- 
est level ever recorded. 


After the armistice came inflation and 
speculation in both securities and goods, 
accompanied by still higher interest 
rates. This brought about still lower 
prices for fixed-income securities and 
still higher prices for industrials. Then 


came deflation, which affected all stocks 
adversely for a time, but because of the 
release of capital and the fall in interest 
rates, most bonds and other securities 
having an assured rate of return began 
to rise. The process of deflation further 
complicated the situation. Many indus- 
trial corporations which had reduced 
their inventories and conserved their 
huge war profits or used them to clear 
away indebtedness were in excellent 
shape. Others, which had distributed 
profits liberally and built up large in- 
ventories at high prices were badly 
crippled. Furthermore, there was a pro- 
nounced change in the character of de- 
mand for commodities. With the cessa- 
tion of hostilities the work of catching 
up with deferred construction of a normal 
character, such as residence and office 
structures resulted in much shifting of 
demand. Commodities which had been 
in abnormal demand for war purposes, 
such as copper, suffered not only from a 
reduced market, but from the large 
stocks which had been accumulated. 

These abnormalities explain the irreg- 
ularity of security prices. The work of 
readjustment is gradually ironing out 
the derangements and they will disap- 
pear altogether in the fulness of time. 
In fact, a great deal has already been 
accomplished in this direction, but the 
process of readjustment from such a 
tremendous disturbance is always a pro- 
longed one. As Sheldon remarked after 
the close of the civil wars in England, 
“Though the wind fall, yet will the sea 
work for a long time.” 


Effects On Security Values 


Glancing at security price movements 
for the year 1923, it is found that rail- 
road stocks showed a slight average de- 
cline between the beginning and the end 
of the period; iron and steel stocks a 
moderate advance; motor stocks a con- 
siderably larger advance; oil stocks a 
negligible advance; shipping, tobacco 
and sugar stocks a fair-sized advance, 
while rubber, leather, fertilizer, and cop- 
per stocks suffered decided declines. 
These movements were faithful reflec- 
tions of the relative activity and profits 
in the various industries referred to. 
The large group of industrials which 
must be classified as “miscellaneous” 
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shows so many cross-currents that it is 
impossible to enumerate them in a brief 
article, and anything in the nature of a 
statistical average is an incoherency. But 
the divergent movements were all due 
either to general conditions in the trade 
or to the wise or foolish policy adopted 


during the period of activity and in- 
flation. 
The annual reports which are now 


available in sufficient numbers to form a 
basis for comment, reveal large profits 
for some corporations and negligible 
profits or no profits at all for others. 
The natural inclination of the public is 
to favor the securities of the most suc- 
cessful corporations and to avoid the se- 
those which made a 


curities of poor 


showing. This view is likely to prove 
an erroneous one. 

Disclaiming any intention to prophesy 
as to early market movements it may be 
pointed out that the error here involved 
contemplates (1) attempting to speculate 
on what is known; (2) failure to observe 
the element of discgunt, and (3) the as- 
sumption that the enterprises which have 
been most profitable will continue so, 
while the enterprises which have been 
most depressed will remain depressed. 


Discounting Conditions 


To expose the first phase of the error 
we need only look up the word “specu- 
As to the sec- 
ond phase it will be noted that the se- 
curities of the 


late” in the dictionary. 


successful corporations 
are selling at high prices, while those of 
backward corporations selling at 
This represents the 
discounting of the gains or the draw- 
backs. 


are 
very low prices. 
As to the third phase, no one 
will assume, after a little reflection, that 
copper, leather, rubber, or fertilizers are 
going out of style. 
tial products 
produced 


These are all essen- 
and unless 
profitably 


they can be 


production will 


cease. 


There is another angle to this proposi- 


tion, which is simple and _ obvious 


enough, but which is lost 


Almost anyone possessed of 


frequently 
sight of. 
even casual knowledge of the security 
markets will admit that the time to pur- 
chase securities is when business is poor, 
profits small, and security prices low. 
Conversely, that the best time to 


pose of 


dis- 
securities is when profits are 
large, business active, and security prices 
high. This general principle is 
supported by all precedent. Yet 
to observe it furnishes a complete 


amply 
failure 
reason 
for the notorious fact that the specula- 
tive public invariably does the bulk of 
its buying at the approximate top of a 


market and sacrifices its holdings or 


refuses to buy at the approximate bot- 


tom. ‘hey are guided by surface ap- 


pearances which are always inspiring 
when prices are high and depressing 
when prices are low. The lack of uni- 


formity in price movements referred to 
heretofore has resulted in furnishing us 
with a stock instead 


the single market of former years. 


dozen markets of 
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« Byron C. Hall, 





@ Specialist on Public Service Subjects, 


€ Discusses Here the 


Outlook for Public Utilities 


¢ 


No field of activity in the country can show such REMARK- 


ABLE PROGRESS and such CONSISTENT IMPROVEMENT as the 
PusLic UTILITY Industry, says Mr. HALL, who summarizes 
the situation and makes suggestions. 


ROBABLY in no field of activity in 
the United States has progress been 
marked and so consistent as it 
has been in the public utility industry. 
That is why public utility securities, broad- 
ly speaking, today are selling on a basis 
more nearly reflecting values than are any 
other class of securities. 

I do not wish to have my readers infer 
that I believe public utility securities are 
selling high enough. Few of them are. I 
want to bring home the idea that this class 
of securities is widely recognized as one 
which has a sound foundation and that the 
industry itself has been making such uni- 
form progress as to encourage the invest- 
ing public to place its faith in it. 

Accompaning this discussion is a pre- 
sentation of public utility earnings recent- 
ly available. 


SO 


A glance at the results being 
obtained will be productive of proof that 
progress continues. 

Earning power is a real basis for esti- 
mating the value of securities and, if that 
be true, then there can be no doubt about 
the worth of public utilities as investments 
and also as speculations. 


Heavy Expenditures 


It has been estimated that the public 
utility companies in the next ten years 
will spend something like $220,000,000 a 
year for improvements and additions. That 
tremendous contemplated expenditure 
means but one thing—demand for service 
is expanding and seems likely to continue 
to expand in such proportion that it is 
necessary for the companies to add more 
and more to their facilities for serving the 
public. 

A reputable authority recently reviewed 
the results of operations of the principal 
utilities of all kinds during 1923. He found 
that tremendous gains had been made in 
gross earnings—that sales of service had 
increased enormously. 

But the important finding was that the 
margin of profit had increased materially. 

It generally is admitted that various 
factors are making for the keenest kind of 
competition in the industrial field so that 
the problem of the future in several im- 
portant industries will be the control of 
the margin of profit. It is conceded that 
gross sales in many lines may continue to 
expand, but the gains in business will be 
at the expense of profits. 

That is a condition that is not found in 
the public utility industry. 
tion companies, 


Even the trac- 


which have been under 


great difficulties for a long period of tim 
are finding that they at last are able to oe 
their heads above water, and that they are 
steadily improving their ability to operat 
at a profit. The greatly improved situa 
tion in the electric railway industry was 
carefully “covered in last week’s issue of 
THE FINANCIAL Wor Lp by one of the lead- 
ing authorities on the subject. 


I believe, therefore, that it safely may 
be said that the public utility industry js 
not facing an era of decreasing profits but 
steadily is gaining in its ability to add to 
the margin over operating expenses and 
other necessary deductions from gross ir 
come. 


In my judgment, the investor will 
well to seek out those securities which aré 
consolidating and improving their earning 
power, rather than securities which repre 
sent an interest in industries where there is 
the problem of increasing competition and 
diminishing profits. 


Great Growth 


Probably the great growth is being mac 
in the electric light and power branch of 
the industry. It is estimated, by on 
authority, that this branch alone in ten 
years time will have a capital investment 
of $12,000,000 as a result of increases in 
facilities that will be made in that period 


I have adhered to a policy of recom- 
mending light and power bonds as among 
the most desirable of investment 
There is merit in the recommendation. The 
record of this class of investment is on 


forms 


that the companies well may be proud o! 
and. should be inspiring to investors 


The telephone and telegraph companies 
have been establishing records, and they 
are due for still greater strengthening 0! 
their earning capacity. 


j 


Water company securities also should in- 


terest the average investor. Where tne 
companies are well proportioned as to 
corporate structure, and are showing 1m- 


provement in earning power, the securities 
are worthy of investment consideratio1 


In the electric railway field, many of th 
evils that in the past have contributed 
the decline of the securities in public tavor 
have been eliminated by reorganizations 
A more favorable public attitude, meat- 
ing the attitude of regulatory bodies, 
resulted in an improved earnings po 
With the discrimination th 


exercise of 


(Please turn to page 347) 
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Why the Lira Is Stable 


An Interview with Com. Arrigo Rossi, of the Banca d'Italia 


An Exclusive Interview 
By Max Goldstein 


(Special European Correspondent, THe FINANCIAL WorLD) 











Commendatore Arrico Rossi, who is vice-president of the largest 
of the three note-issuing banks in Italy, is peculiarly well qualified 
to discuss the present situation of Italian exchange, and its outlook 
“ for the immediate and the more distant future. His remarks clearly 
indicate that there has been a decided change for the better in the 
trend of Italian finances, and that while no strenuous effort at defla- 
tion is immediately impending, the existing level of exchange can 
be expected to be maintained for some time to come, and possibly 
in time give way to a steady upward trend. 

















EFORE the war the “man in the 
B street”—including Wall Street— 

knew little and cared less about 
foreign exchange, regarding it as an affair 
for specialists. Today it is recognized 
that the rate of exchange of a country’s 
currency is a thermometer which gauges 
its financial health, and unusual fluctua- 
tions in the rate of exchange on any of 
the more important commercial countries 
are sure to call forth a volume of comment 
in Wall Street. 

For this reason, the developments of 
recent months, during which the French 
and the Belgian franc lost some 40 per 
cent of their exchange value, while the 
talian lira did a little better than hold 
ts own, were at once recognized as show- 
ng an intrinsic difference in the inner 
financial health of the countries concerned. 
Exactly what this meant, in the case of 
Italy, was a little harder to say—whether 

was concerned with inner or foreign 
politics, whether it was likely to be per- 
manent, or whether it was merely an- 
other flash in the pan. Believing in get- 
ting his information from headquarters, 
the FINANCIAL Wortp’s_ correspondent 
isked his questions of the highest avail- 
ible officer of the Banca d'Italia, which 
sues a little under two-thirds of the 
inknotes of all Italy. 


Politics and Money 

‘Politics, both internal and external,” 
Signor Rossi, “is a very important 
tor, yet I should not say that the 
strength of the lira, to which you refer, 
n the first instance political. I can 
up the situation broadly, under pen- 
of having to modify my statement 


r, by saying that Italian exchange is 
trong because the Government has so 
improved its fiscal position as not to re- 

* new banknote emissions. 

Let me illustrate my statement. The 
Peak of our banknote circulation was 
reached in December, 1920. At the end 

that year, there were outstanding a 
tal of 19,731 million lire in banknotes. 

this amount, 8,988 millions had been 

ed for the account of private busi- 
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ness, through the ordinary methods of 
rediscount, and 10,899 millions had been 
issued for the account of the treasury. 
According to late figures, toward the end 
of the last year the total circulation of 
banknotes was down to little over 17 
millions—of this, private business re- 
quired 9,292 million lire, a slight increase, 
but the treasury required only 7,756 mil- 
lion lire, a decline of over three billion 
lire. 
Reasons for Improvement 

“This dves not tell the whole story, but 
it shows where the improvement came 
from. In the fiscal year ended June 30, 
1923, the budget closed with a deficit of 
just over 3 billion lire—the year before, 
the deficit had been over 6 billions, and the 
year before that over 12 billions, while the 
heavy expenses of the war had caused still 
bigger deficits in previous years. Now, 
for the first six months of the fiscal year 
1923-24, the Government estimates it has 
run at a deficit of onlv 200 million lire, 
and this may be wiped out in the next six 
months. 


“The improvement in the state of the 
Government’s finances has laid the foun- 
dation for the solid position of the lira in 
international exchange, but it tells only 
part of the story. Had it not been for 
the efforts of Italian business men in in- 
creasing exports and decreasing unneces- 
sary imports, the recuperation of Govern- 
ment finances alone 
sufficed. 

“In 1921, we imported 8,654 million lire 
worth of goods more than we exported; 
in 1922, the deficit was cut down to 6,462 
millions. This amount was practically 
covered by the 2% billion lire we received 
from foreign visitors, over and above the 
expenses of Italians abroad, together with 
the 3,400 million lire remitted to Italy by 
Italian emigrants living abroad. During 
1923, though final figures are not yet avail- 
able, there is reason to believe that the 


would not have 


improvement was maintained.” 

Asked whether any steps were about 
to be taken to raise the exchange value 
of the lira by deflationary processes, Comm. 

(Please turn to page 349) 








Date 
June 30, 1914 ... 
Dec. 31, 1914 .. 
May 30, 1915 
Dec. Ji, 1915 ......... 
Dec. 31, 1916 .. 
Dec. 31, 1917 . 
Dec. 31, 1918 .... 
June 30, 1919 ........ 
Bee. 31, 1919... 
June 30, 1920 ...... 
Bee: 311920 .......... 
June 30, 1921 ........ 
Dee: Si, P92! ........ 
June 30, 1922 ...... 
jas |e <r 
Jame, SO 1923. ..........:.. 
Nov. 30, 1923 . 








Italian Banknote Circulation 


Note: The figures from which the accompanying graph was drawn were 
all obtained first-hand from Italian Government sources. 
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These reviews written as of Friday immediately preceding date of this issue 





Miscellaneous Industrials 





American Brake Shoe & Foundry 
Rating “A” 

American Brake Shoe & Foundry re- 
ports a net of $2,727,000 in 1923, com- 
pared with $2,121,000 in 1922. This is 
equal to $13 a share on the common stock 
compared with 99.36 in 1922. 


American Hide & Leather— 


Rating “D” 

A new management has been elected 
for American Hide & Leather, and it is 
hoped that the leather industry has be- 
come sufficiently stabilized now so that 
inauguration of dividends on the preferred 
stock can be given consideration during 
the coming year. 


American Safety Razor— 
Rating “B” 
American Safety Razor reports 85c a 
share earned in 1923, the same as 1922. 


American Sugar— 
Rating “C” 

American Sugar reports $1.92 per share 
earned in 1923 compared with $12.01 in 
1922. luctuations in raw sugar prices, 
keen competition and decreased consump- 
tion because of high prices cut sharply 
into profits of the refining end of the 
company’s business. 


American Sumatra— 
Rating “D” 

American Sumatra reports a deficit of 
$460,000 for the six months ending Jan- 
uary 31, 1924, compared with a deficit 
of $433,000 in the same six months of 
the previous year. 


American Tobacco— 
Rating “A” 
American Tobacco reports net of $15 


per share compared with $17.49 in 1922. 


Auto Knitter— 
Rating “D” 

Auto Knitter reports a net loss of $131,- 
000 in 1923, compared with a net income 
of $485,000 in 1922. The sharp break in 
earnings is attributed to the fact that 
the company quit advertising for a while, 
and also to the fact that it endeavored 
to have its home knitters of socks ac- 
cept premiums instead of cash for their 
work. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Boone Woolen Mills— 
Rating “B” 

A newcomer on the New York Stock 
Exchange, Boone Woolen Mills, reports 
a net of $401,000 for the first 10 months 
of 1923, compared with a net of $200,000 
in the year 1922. This company is blaz- 
ing a new trail in that it is manufactur- 
ing its own cloth and also making it into 
suits, 


Certainteed Products— 
Rating “C” 
Certainteed reports net in 1923 of $308,- 
000 compared with $205,000 in 1922. 


Coca-Cola— 
Rating “B” 

Coca-Cola has been steadily declining 
in market price, due to the relatively 
poor net earning showing made in 1923 
when $7.65 a share was reported for the 
common stock. The company has re- 
cently increased the price of its syrup 
and if record breaking volume of 1923 
can be maintained in the face of this price 
increase, net should show some improve- 
ment. 


Colorado Fuel & Iron— 
Rating “C” 

Colorado Fuel & Iron scored a sharp 
advance. There are a number of uncon- 
firmed reports out, first, that the com- 
pany will start drilling for oil on its 
extensive land holdings in Colorado and 
second, that the Rockefeller interests 
have disposed of some of their holdings in 
the company to a banking syndicate. The 
truth of the matter probably is the net 
earning outlook for Colorado Fuel & 
Iron, which is favorably defined for the 
coming months at least. 


Congoleum— 
Rating “A” 
Congoleum reports net in 1923 of $4.69 a 
share on the common stock. The total 


profit was $4,636,000 as against $2,731,000 
in 1922. 


Famous Players— 
Rating “A” 

Famous Players reports net of $14.98 a 
share earned on the common stock in 
1923 compared with $14.72 a share in 
1922. However, surplus remains about 


the same, due to the fact that the German 
investments of prior years, amounting to 
$1,542,000 were written off. The com- 
pany’s two large productions, “The Coy- 
ered Wagon,” and the “Ten Command- 
ments” have been doing very well. 


Jewel Tea— 
Rating “C” 

It was expected that 1923 annual re- 
port of Jewel Tea will show net earn- 
ings of $714,000 and after transfer of 
reserve to surplus the deficit will be re- 
duced by $833,000 bringing it down to 
the $200,000 mark. Business 
good increase early in 1924. 


shows a 


Julius Kayser— 
Rating “B” 

In common with other companies en- 
gaged in the silk industry, Julius Kayser 
shares have been weak, doubtless due to 
the sharp break which has taken place 
in the silk prices, which are now below 
the level prior to the Japanese earth- 
quake. 


Loose Wiles— 
Rating “B” 

Loose Wiles is -the second largest bis- 
cuit maker in the country. It reports 
earnings for 1923 equal to $4 per share 
on the common, after allowing for regu- 
lar dividends on the preferred stock. It 
just declared a dividend of $7 on the 
second preferred which clears up all ar- 
rears on this issue. 


Magma— 
Rating “B” 

A sharp jump in Magma profits is ex- 
pected when the new. smelter _ begins 
operations during the coming week. 
Magma has some very high grade copper 
ore and it is expected that costs will be 
kept around the 7 cent mark. 


National Lead— 
Rating oa gad 
National Lead reports net of $17.32 a 
share on its common stock in 1923 com- 
pared with $15.59 a share in 1922. 


New York Air Brake 
Rating “A” 
N. Y. Air Brake reports $8.42 per share 
of common compared with $4.37 per share 
in 1922. 
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Pacific Mail— 
Rating “D” 
Pacific Mail reports net of 61 cents a 


share in 1923 compared with 92 cents a 
share in 1922, 


Pittsburgh Coal— 
Rating “A” 


Pittsburgh Coal reports net of $10.88 


with $5.02 in 1922. The company produced 
the greatest tonnage since 1919, although 
operations were only at 50 per cent of 
capacity, which indicates rather clearly 
the surplus production capacity in the 
soft coal industry. 


U. S. Indust. Aleohol— 
Rating “B” 
Preliminary reports indicate that the 
company will show about $13 per share 
earned in 1923, compared with $3.68 in 


1922. 


U. S. Rubber— 
Rating “C” 

U. S. Rubber reports a net of $2.28 a 
share on its common stock in 1923, com- 
pared with $2.65 a share in 1922. Earn- 
ings during the last half of the year 
were adversely affected by overproduc- 
tion of tires, which forms less than one- 
third of the company’s business. Net 
working capital at the close of 1923 was 
$73,318,000, a decline of nearly $7,000,000. 
Bank loans were increased $13,155,000 to 
$38,235,000. 


Vivaudou— 
Rating “D” 
Vivaudou reports $2.19 per share earned 
in 1923, compared with $1.70 in 1922. 





Railroads 





Erie— 
Rating “D” 
Preliminary statement of Erie’s Febru- 
ary operations indicate that this road 


show the largest February net in 
ts history in 1924, 


r 


New York Central— 
Rating “A” 
Preliminary report of New York Cen- 
ral indicates that $16.90 a share was 
earned in 1923 compared with $7.70 a 
in 1922. 


Pittsburgh & West Virginia— 
Rating “B” 
tsburgh & West Virginia reports net 
32 in 1923 compared with $2.80 in 
1922, which is the largest net in the his- 
tor f the road. It is expected that 
.d earnings will show up well dur- 
the coming year, although the soft coal 
f the company’s business is not so 
rly defined. 
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Oils 





Pan American— 
Rating “B” 

Directors of Pan American are sched- 
uled to meet in Los Angeles next week 
and it is expected that current dividend 
rate of $8 per share on the common stock 
will be reduced. Mr. Doheny has with- 
drawn his offer to cancel the lease on the 
naval ore reserves in Southern California 
and will now contest the government liti- 
gation which is endeavoring to prove 
that this lease was obtained by fraud, 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Sugar, com............ 
Am. Woolen, com.................... 
Homestake Mining, com. .... AtoB 
Lee Rubber, com...................... CtoD 


Manhattan Ry., com.............. DtoC 
Phillips-Jones, com. .............. BtoC 
Pittsburgh Coal, com.............. BtoA 
Southern Railway, com.......... C to B 
Tennessee Copper, com. ........ Bto D 
Wilson & Co., com.................. CtoD 
Am. Sumatra, pfd.................. CtoD 
Wilson & Co., pfd.................... BtoC 




















Pierce Oil— 
Rating “D” 
Plan to give Pierce necessary working 


capital is being perfected. A new com- 
pany may be formed. 


Standard Oil of New Jersey— 
Rating “A” 

According to preliminary reports Stand- 
ard Oil of New Jersey earned the dividend 
on its common stock with a slight margin 
to spare in 1923, despite the heavy inven- 
tory losses taken during the era of de- 
clining crude and refined prices. 


Texas Co.— : 
Rating “A” 

Texas Co. reported $1.24 a share earned 
in 1923 compared with $4.04 in 1922; it 
is estimated that its large inventory has 
increased $25,000,000 in value since the 
first of the year or more than the full 
year’s $3 per share dividend requirements. 


Tidewater Oil— 
Rating 


oa 

Tidewater reports $5.81 per share 
earned in 1923, compared with $9.91 per 
share in 1922. Value of inventory has 
appreciated substantially since first of 
year and outlook is good. 





Transcontinental Oil— 
Rating “D” 

Stockholders of record of March 11 are 
given the right to subscribe share for 
share on or before March 7 for two 
million additional shares of no par value 
at $4 per share. 





Steels 





Penn Seaboard Steel— 
Rating “D” 
Penn Seaboard Steel reports a deficit 


of $119,000 in 1923 compared with $730,- 
000 in 1922 and $749,000 in 1921. 


Replogle Steel— 
Rating “D” 

Replogle Steel issued another disap- 
pointing report for 1923 when a deficit 
of $415,000 was reported, compared with 
a deficit of $442,000 in 1922, and a deficit 
of $874,000 in 1921. 


Superior Steel— 
Rating “B” 
Superior Steel reports $5.14 per share 


earned in 1923, compared with $1.38 in 
1922. 


U. S. Steel— 
Rating “A” 

Indicative of the sound condition of the 
country is the report of U. S. Steel Cor- 
poration which operated at around 93 per 
cent of its capacity in February and at 
the same time showed a gain in unfilled 
orders of from 4,798,000 tons at the end 
of January to 4,913,000 tons at the end of 
February. 





Public Utilities 





Consolidated Gas— 
Rating “A” 

Two subsidiaries have already received 
favorable verdicts on the $1 gas rate in- 
junction proceedings and it is probable 
that the company will be relieved from 
this low rate. 


Market Street Railway— 
Rating “C” 

Directors of Market Street Railway de- 
cided to pass the dividend on the prior 
preferred stock. The company reports 
for 1923 a surplus of $585,000 after pay- 
ment of prior preferred dividends amount- 
ing to $697,000. This indicates a fair 
margin of safety on the prior preferred. 
However, the refinancing of 1924 will in- 
crease fixed charges by more than $200,000 
and there is also a $500,000 annual sink- 
ing fund to take care of and it appears 
that a good increase in net earnings will 
have to take place before dividends on the 
prior preferred can be resumed. 
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To the railroad world was lost a 


Alfred great leader through the death of 
H. ALFRED H. Situ, President of 
Smith the New York CENTRAL Railway 


system. In time a man of equal 
genius will be found to replace him but his imprint 
upon the railroad business of the country will never 
be effaced. 

As a railroad executive ALFRED H. SMITH was a 
product of the present enlightened age, a builder who 
employed in rearing a greater structure for the NEw 
YorK CENTRAL ag his principal material the good will 
of the public, and the loyal assistance of the thousands 
of the company’s employees, into whom he instilled 
the spirit that each and every one was a part of its 
success. 

To bring these two forces into a frictionless sup- 
port for the property over whose destiny he presided, 
Mr. Situ had to know each thoroughly. As a young 
man and a clerk in the office of the Lake Shore rail- 
road he realized that, to make a capable railroad official 
out of himself, he had to know the business from 
With this 


thought in mind, even as a young man, he gave up a 


driving a spike to managing a system. 


soft job which paid more money to join a section 
gang. 

By the time his ability and ambition raised him to 
the headship of the NEw York CENTRAL there was 
not a section of the system with which he was not 
In him President Witson found 
the best all-round railroad man to assist the Govern- 


thoroughly familiar. 


ment in the handling of the troops and war supplies. 
In him also the NEw York CENTRAL stockholders 
discovered a valuable asset for, by his intensive devel- 
opment of their property, he raised it to one of the 
most profitable systems in the country and their divi- 
dends from 5 per cent to 7 per cent per annum. 


! 


When it comes to introducing inno- 


Legalizing vations into settled practices estab- 
Utility lished by law the process is a slow 
Bonds and tedious one because of the tra- 


ditional inclination to hesitate for 
fear of making a false step. It is like climbing a steep 
hill to those who think the time is ripe for improvement. 
Still, it should be thus, for caution acts as a safeguard 
for the public’s welfare. If any radical change turns 
out to be an error it becomes a most expensive one. 
It is this tendency towards prudence which so far 
has acted as an obstacle in New York State towards 
the acceptance of utility bonds as legal investments for 
the funds of savings banks. There is no sound reason, 
however, for further continuation of exclusion of these 
securities from these institutions, provided the same 


regulations pertaining to earnings in relation to their 


By THE OBSERVER 


fixed charges govern them as now control the bonds. 
which at present are acceptable for this purpose. 

The general reputation of seasored utility bonds as 
sound investments is of very highest. Their recor; 
shows that, in per centum, the number of defaults and 
receiverships are probably the lowest of any, and, on 
the other hand, the expansion in earnings and margin oj 
profits has been steady. These factors are the best jn- 
dicia of security. . 

Only in one period was the forward progress oj 
utilties halted, which was during the war. But even 
then it was not in the growth of the business, but j: 
the net earnings which had been stilted by fixed rates, 
until rate fixing bodies came to realize increased 
charges were necessary to overcome increased cost of 
operations. But this situation was an abnormal one and 
is not likely to occur again. By including utility bonds 
among the securities acceptable for savings bank funds 
the State will open the door to a broader field of in- 
vestment to such institutions 


a 


There is a settled conviction among 


Future our soundest economists that, unless 
of the reason returns to France, and she 
Franc courageously approaches her funda- 


mental problem of adjusting her 
national budget, so that her revenues will meet her 
expenditures, she stands in danger of seeing her cur 
rency vanish just as did the German mark. With the 
extinction of royalty and the advent of the reign ot 
terror she previously has had this experience. But th 
circumstances then were unavoidable. They now are 
entirely avoidable, hence it is difficult to understand 
why she persists in wildly dancing on the brink oi 
national bankruptcy. 

Since the French revolution the france never has sold 
as low as it did recently when, for an American dollar, 
nearly thirty francs could have been purchased. What 
a great fall in the value of money this is can be judged 
by comparing its present worth with what it was ! 
1914, when five francs were equal in value to one 0! 
our American dollars. The most distressing featur 
about this decline in monetary value of the franc !s 
that it occurs at a time when the nation has emerge! 
from an epochal war as a victor. Weakness in a 1a 
tional currency usually occurs from the very oppose 
causes. 

Instead of recognizing her real affliction France pet 
versely shuts her eves to it and blindly accuses som 
of her former allies, and speculators, of conspiring | 
undermine her credit. This view is not only a rash 
one, but, on its face, grossly inconsistent, for no people 
or nation in comfortable circumstances would deliber 


= — . es 
ately set out to ruin itself in order to display “ls 





pleasure with another Government’s foreign poicy: 











As for speculators they could not undermine the money 
o{ a strong power, at least one like France, unless sup- 
plied with the tools and the background. 

The whole onus for the rapid decline of French 
francs rests with her alone and with her present im- 
perialistic tendencies. She refuses to see the folly of 
her invasion of the Ruhr and the tremendous drain 
on her resources involved in maintaining an army of 
occupation. To keep a military machine on a war 
footing today eats up billions of francs annually. To 
that cancer belongs the wasting away of the franc, and 
unless it 1s cut out inevitably it will bring national ruin. 

|‘rance has the remedy for her monetary restoration 
entirely in her own hands. All she is required to do 
is to replace her extravagance in national expenditures 
with a policy of rigid economy. 

[here are reasons to feel that France begins to see 
the light, for some such understanding must have been 
the basis of the large loan Morgan & Co. made her to 
stabilize the frane. 


While Congress was debating on the 


Tax manner and form advisable to re- 
Cut duce taxes it could just as well have 
Waits passed a temporary Dill permitting 


taxpayers to deduct 25 per cent 
from the present quarter’s payment. Such a measure 
had been introduced with the hope of its favorable 
acceptance. But Congress refused this relief to the 
people though it is committed to tax reduction. 

There is only one explanation for shunting aside 
this relief until the new tax bill is agreed upon and 
that is that the majority of members cannot approach 
this important question without having their minds 
tinctured with their political necessities. This criticism 
applies to both the Democratic and the Republican 
mentbers who voted in opposition. 

Radical Republican members, who are only radical 
in respect to their strange beliefs, desire to place the 
constructive wing of their party in an embarrassing 
position, while the Democratic opponents do not wish 
to put the Republicans in a position of claiming they 
were responsible for bringing about a scaling down in 
taxes. The assurance of President CooLipceE that it 
Was not his purpose to make political capital out of the 
tax question, as he wanted both parties to receive equal 
credit, was unavailing. 

Taxpayers could do well to find out who voted in 
the negative. It may refresh their memories when the 
next Congressional elections approach so they can give 
their support to candidates who regard the public’s in- 
terest above partisan politics. Of this brand we have 
had so much that we have grown heartily tired. The 

uuntry is anxious to raise the standard that now pre- 
vails in its national council for it never has shown itself 

uch amateurish grade as it displays at the present 


time, 


An element of strength in a great 


Strong many annual reports, which are 
In now being made public by corpora- 
Cash tions, is their strong cash position. 


This is an important side not only 
their business but of any enterprise, for it is a strong 


anchor to cast out to hold a business from going 
on the rocks in time of trade depression. 

It is also a good sign with which to confront the 
pessimists, who affect to see in any sign of slowing up 
in business a period of dulness in the making and, with 
it, the usual business casualities which accompany that 
condition. 

A good many of the current annual reports show 
ratio of current assets to current liabilities to $3 of 
assets to $1 of liabilities, and some of them run as 
high as $10 to $1. That kind of balance sheet is what 
the banker likes to see, and one on which he will 
readily consent to make loans. 

Such a sound financial condition shows also that 
our corporations learned a valuable lesson from the 
sharp deflation of 1920. It was to keep their inven- 
tories down to a point where they would not be caught 
with. too many goods on their shelves or raw material 
on hand, if a similar situation presented itself in the 
future. 

Above all, however, this picture of industrial 
strength, as portrayed in the current annual reports, 
can be cited as the strongest proof of the soundness 
of business at the core. To apply a sporting term to 
it, our industries are trained to the hour to avail 
themselves of every favorable turn, and it would re- 
quire considerable cuffing from adversity to put them 
out of the running. 


It would pay those who are in- 
One-Sixth lined to recommend half-baked 
of legislation for the control of the 

Our Wealth Stock Exchange to carefully go over 

a compilation of values of the securi- 
ties which have been marketed through its facilities, 
prepared by the Dow, Jones financial service. In this 
advice we do not even bar SAMUEL UNTERMYER, for, 
as a man of extreme wealth, the greater part of which 
has been accumulated through this channel, he will 
recognize how readily and how swiftly much of it could 
be lost if the machinery of the Exchange should become 
clogged by rash and impracticable legislation. 

According to Dow, Jones the securities now listed 
on the Exchange represent a market value of $58,106,- 
342,200. As the total wealth of the country is placed 
at $325,000,000,000 by the United States Census Bureau 
the part created by the Exchange makes up about one- 
sixth. 

Another interesting fact developed by the Dow, 
Jones’ compilation of values is that, of the $56,000,- 
000,000, over $32,000,000,000 was developed in the last 
ten years. The Stock Exchange figuratively is a big 
reaper, which picks up the wealth of the people and 
puts it to useful and constructive employment. It is 
as vital to business as is the heart to the human body. 
To trifle with it is not only dangerous but could pro- 
duce a terrific panic if some serious error were made. 

For that reason whatever is suggested in the way of 
additional regulation should be weighed carefully from 
every possible angle before adoption to prevent intro- 
ducing a greater evil than the evil it is proposed to 
cure. The country cannot afford damming up the 
channel through which so much wealth is contin- 
uously flowing. 



































































Du gnarrhginny Eig a By a ak 


RS lg: Coe h Be? Sy EM NS EAS 


Set SES LSC SSR 




















































































































Why Men Speculate 


@ The experiences of twenty-five years in the market that 
clearly illustrate the psychological effects on SECURITY 


VALUES. 


« Mr. CONVERSE presented his experiences as entry for the 
prize offer. While the story did not win the prize we feel 
its contents carry a message worth presenting to our readers. 


By E. H. 


HIS title, “Why Men Speculate,” is 

| written to differentiate between 

speculating and investing. They 

are genera‘ly classed as two different prop- 

ositions, whereas, in a broad sense they are 

one and the same thing. Without arguing 

for one as against the other, or advocating 

one as being better than the other, I will 

give you a description of my own ventures, 
adventure or mis-adveiitures. 


I am past 50, have been speculating and 
investing since I was 25 years of age, and 
because all of my ventures have proven 
losses, is the reason I am telling my ad- 
ventures in the market to the readers of 
THe FINANCIAL Worip. The most im- 
portant reason for this pamphlet is a de- 
sire to record the principal features of a 
life of speculating, without remuneration, 
and try to draw some logical conclusion 
from these misadventures in order to ob- 
tain success instead of failure. 


Choosing a Field 


My first investment was in live stock, 
which as above noted, was a failure. The 
next investment was in real estate, which 
was also a failure. I therefore began to 
buy stocks as a method for investment or 
speculation. As it was natural for me to 
desire that my stock would rise in price, 
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Converse 


after I bought, I am sure it was a specu- 
lation, aithough it was bought as an invest- 
ment. 

My first purchase was Consolidated 
Traction Co., Pgh. Pa., 100 shrs. 6 per 
cent Preferred Cumulative at 60. I was 
an advocate, at that time, for all young 
men who desired to invest, to buy stock in 
the company that employed them, instead 
of some other company or firm of invest- 
ment that they were not familiar with, or 
did not know anything about. (I still be- 
lieve this a good pian, providing one can 
buy a sound security that will prove to be 
a meritorious investment, therefore it must 
be a speculation until proven to be meri- 
torious. ) 


The price of Con. Trac. Co. pfd., be- 
gan to drop slowly by eights soon after I 
purchased the same and continued to de- 
cline for nearly a year to about 48, natu- 
raliy, I was not very much pleased with 
my investment. One reason for the de- 
cline in the price o the stock was on ac- 
count of the company not paying any divi- 
dend. When financial conditions began to 
improve, and the price of the stock began 
to rise, I sold out at 58, although I was 
working for the company and remained 
after I had sold the stock. 


Effects of Fear 


I will furnish a description of this pecu- 
liar form of psychology. About two years 
before the U. S. Steel Corp. was formed 
I purchased 50 shares American Steel & 
Wire Co. outright. At the time I obtained 
the certificate I promised myself that I 
would never dispose of it, and always keep 
it as an investment and for enhancement in 
value. I paid 60 for the stock, at that 
time it was paying 6 per cent, it seemed 
like a sound investment, but John W. 
Gates cut off the dividend and over night 
closed down four plants. Or course, I 
was scared and sold out at 52, as against 
my pre-determination. A few shares of 
this company are still in the hands of the 
public. If I had followed my original 
conviction I would be one of the favored 
few. The last report I saw the company 
was paying 48 per cent and it was quoted 
at $1,400.00 per share. This would rep- 
resent $70,000.00 value for my original in- 
vestment of $3,000.00, quite an apprecia- 
tion in value in 25 years, and for the last 
few years it would have paid $2,400.00 an- 
nually in dividends. I believe there are 
similar opportunities in the market today 
if one could pick the winner. 





We must give the women credit for hay. 
ing keener perception than men and better 
judgment in many financial transactions. 
If one was to ask another’s opinion aboyt 
making a particular investment he would 
not ask a person who was not familiar 
with the type of investment contemplated, 
although they might have been successfy] 
in financial affairs, even though it js a 
woman of keen judgment or a successf{y] 
vanker or broker. 

I believe it is necessary for one to study 
the different types of investment and learn 
enough about the subject to decide the 
question of one’s self. I make this state- 
ment without any desire to be disrespect- 
ful, or appear rude in any manner. 


A Wrong Move 


It was necessary to make some invest- 
ments for,my father’s estate and not 
knowing how to decide, I asked my friend, 
a broker. I had made the decision in my 
own mind that American Smelting, pfd., 
and National Lead were the best dividend 
paying stocks to purchase, but I was not 
certain about my own judgment and asked 
my friend, the broker, his opinion. He 
was a successful business man and a lovy- 
able type of character that drew men and 
business. He said that the United States 
Steel Corporatiori was so large that it 
would topple over of its own weight, and 
that he would recommend Pittsburgh Coal, 
pfd., 7 per cent, in preference to any of 
the others mentioned. It was a new coal 
combine just formed, and shipped by rail 
(366) days in the year, not depending on 
river shipment and delays by high water, 
etc., etc. This clever bit of idiosyncrasy 
caught my fancy and also a part of my 
father’s estate. We paid 85 for the Pitts- 
burgh Coal, pfd., the company paid divi- 
dends for two or three years and then 
stopped. 


Another Loss 


We sold the coal investment at 40 and | 
added a couple of thousand of my own 
savings and purchased Crucible Steel 7 per 
cent pfd. to take the place of the coal in- 
vestment. The Crucible Steel cost 76 and 
paid dividends for a coupie of years and 
went the same road of rehabilitation. | 
sold the Crucible Steel out at 30 and added 
some more savings to the account and pur- 
chased Manufacturers Light and Heat. It 
has a par of 50 and at that time was pay- 
ing 6 per cent on par $3.00 per share per 
annum. It was claimed that the company 
owned and controlled the largest acreage 
of natural gas than any company in this 
territory at that time. We paid 32 for the 
M. L. & H.; it paid dividends for a year 
or two and gave up the ghost. This in- 
vestment was closed out at 20 and the 
price declined to 12, where control was s¢- 
cured by the Standard Oil interests and 
eventually the dividend was restored to © 
per cent and later it was increased to 8 
per cent. I am now told that it is more 
of a distributing than a producing com- 
pany on account of the decline in gas pro- 
duction. 

They buy a large quantity of gas from 


(Please turn to page 342) 
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Talked About in the Board Room 


—Reported by the Saunterer 











‘lr. Ticker: “Tape, you appear to be 
-un down. Why don’t you lead the simple 
life for a week or so and pull yourself 
together. It would do you a lot of good.” 

Mr. Tape: “That is a good sugges- 
tion, Ticker. Where would you advise me 
to go. Palm Beach or Central Park?” 

—Mr. Ticker: “Your humor is somewhat 
caustic this morning, Tape.” 

_Mr. Tape: “Not at all, Ticker. Since 
you think you are somewhat of a financier 
you might tell me how I can lead the 
simple life without work and with about 
ten simoleons in my jeans.” 

-Mr. Ticker: “Still, it is not such a 
dificult problem. Young Rockefeller, with 
all his millions, does it and, what is more, 
brings up his children in simplicity so that 
when they are grown up they won't be 
spoiled by their wealth.” 

—Mr. Tape: “Evidently you are in the 
confidence of Rockefeller Jr. to know so 
much about his personal and family life.” 

—Mr. Ticker: “I can’t say Iam. This 
trait of his was told me by a friend whose 
nieces attend the same school the Rocke- 
feller children go to. My friend’s nieces 
motor every morning to school while the 
old man’s youngsters are brought on foot 
by the nurse. One morning one of my 
friend’s little nieces asked one of the 
young Rockefellers, if they always walked, 
and her answer was, ‘Certainly! Do you 
think we are Vanderbilts?’” 


* * * 


—Mr. Tape: “Ticker, has the radio bug 
caught you yet? It has me.” 

—Mr. Ticker: “What kind of a set have 
you got, Tape? That is the most import- 
ant thing to a radio fan who wants to get 
any distance.” 

‘Mr. Tape: “I have a Moon Radio, 
licker.” 

-Mr. Ticker: “Do you get far with it?” 

Mr. Tape: “Yes. The other night I 
remained up until three in the morning 
and picked up London clearly.” 

—Mr. Ticker: “You surely have the 
iever when you will lose sleep over it. I 
am not that much of a bug. I can get 
better and quicker results by putting my 
head out of the window.” 

-Mr. Tape: “How so, Ticker ?” 

—Mr. Ticker: “Don’t I get Chile by do- 
ing so,” 

Mr. Tape: “If you had any sense you 
need not even go to that much trouble. 
By going into your dining room you could 
pick up China.” 


* * *& 


ir. Ticker: “Tape, sometimes I think 
itis almost futile to try to make women 
understand how to handle their own 
money,” 

Vr. Tape: “Ticker, I never had any 

ons on that subject. When I mar- 
ed my wife I realized I acquired in ad- 
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dition a permanent liability. But one 
would not do without them.” 

—Mr. Ticker: “But that is not to the 
point, Tape. The other day I gave my 
wife some checks and currency to deposit 
to her personal account.” 

—Mr. Tape: “Didn’t she do it prop- 
erly?” 

—Mr. Ticker: “Yes, up to the point 
where she came to the word ‘specie’ printed 
on the deposit slip.” 

—Mr. Tape: “What did she do then?” 

—Mr. Ticker: “She wrote into that space 
the word ‘female.’” 


x* * * 


—Mr. Tape: “Your experience, Ticker, 
is not much different than mine was when 
I was first married.” 

—Mr. Ticker: “This doesn’t surprise me. 
But tell me how?” 

—Mr. Tape: “You see I told her I did 
not wish her to be dependent upon me for 
money so I opened an account for her at 
my bank in which I agreed to put a cer- 
tain sum of money. By this arrangement 
she could draw her own checks to meet 
her personal necessities.” 

—Mr. Ticker: I should think that was 
an ideal arrangement, Tape. Wasn’t the 
Missus pleased by it?” 

—Mr. Tape: “Up to that point it was 
fine. But, one day she came to me boiling 
with indignation over a letter she had re- 
ceived from the cashier, asking her to 
drop in the next time she was in the 
neighborhood on a personal matter. As he 
had always been pleasant to her she at 
once came to the conclusion that he wanted 
to carry on a flirtation with her.” 

—Mr. Ticker: “But you knew it was 
different, Tape.” 

—Mr. Tape: “Of course! So I humored 
her by telling her she should comply with 
the letter and, if what happened was what 
she imagined, I would then take the mat- 
ter in my own hands.” 

—Mr. Ticker: “What did happen?” 

—Mr. Tape: “What always happens in 
such cases. She had overdrawn her ac- 
count. But the amusing part was the 
cashier could not convince her of it for 
she drew her check book from her purse 
and showed him with blazing eyes that 
there were still left a half dozen unused 
checks. After that I kept the account.” 


*- * * 


—Mr. Ticker: “I read an amusing story 
last evening about cold men turning warm 
and genial when they are under fire.” 

—Mr.. Tape: “This is not unusual, but 
to be expected when a fellow needs a 
friend.” 

—Mr. Ticker: “Just now some of the 
big fellows in the Street are in that boat.” 

—Mr. Tape: “For instance, who, 
Ticker ?” 

—Mr, Ticker: “There is Harry Sinclair, 
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| Portland Railway Light & 
| Power Company 
7% Cumulative Prior Preference Stock 
Series ‘‘A’”’ 
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Bonds Short Term Notes Acceptances 
7 
Washington—and the market 
In the What stocks to sell; what stocks to buy 
current issue ° } 
: a How bond prices may be expected to move 
Oo 1e 
“‘Two-Line Comment” on business, money, etc. 
ie e 
D & E The D. & E. Review is different from anything of the 
° sort that you have ever read Its appeal is to intelli- 
Review gence, not to cupidity. Snappy, concise—brass tacks all 
the way through—it is a great stimulus to clear think- 
ing along sound investment lines. Investors everywhere 
(Monthly; profit from reading it It is something which would be 
sent free to of value to you. 
investors on No obligation, no salesman Write today for copy to 
request) 
. Dresser & Escher 115 Broadway, N. Y. 
for one. Never before has he gone to —Mr. Tape: “No! They might be a 


such lengths as he is doing now explaining 
to his stockholders that he has done 
wrong and, even if the Government re- 
covers its Tea Pot Dome lease, it will not 
cost them more than about $1.25 a share.” 

—Mr. Tape: “How kind. and thoughtful 
of him! Don’t you think so, Ticker ?” 

Mr. Ticker: “Not at all, Tape. It is 
like rubbing it in to tell them they take 
the loss and, had the deal succeeded, others 
would have taken the profit.” 

—Mr. Tape: “Then you think there are 
times when it is best to keep one’s mouth 
closed ?” 

—Mr. Ticker: “At least Jesse 
thinks He discovered 
has been doing too much talking.” 

—Mr. Tape: “Speaking about ‘when a 


no 


Liver- 


more so. has he 


feller needs a friend.’ Judging from the 
call for margin I have received today 


I could welcome one.” 

—Mr. Ticker: “How. about the margin 
clerk? Have you approached him?” 

—Mr. Tape: “Only once, Ticker, and 
without so much as a flicker in his marble 
face he told me the only friend he knows 
ot in his office is Mr. Margin and, if he 
is not around to help you, out you go.” 

—Mr. Ticker: “I see the sugars are not 


very strong today. Did you hear any 
gossip about their annual reports being 


likely to show some falling off in earn- 
ings?” 
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good short sale if that were the case.” 

—Mr. Ticker: “Which would you fancy 
then, Tape?” 

—Mr. Tape: “My preference would be 
American Beet Sugar.” 

—Mr. Ticker: “For what reason?” 


—Mr. Tape: “I hear it raised a crop of 
dead beats last season.” 

—Mr. Ticker: “That is not so surpris- 
ing. Hasn’t American Sugar Refining a 
considerable number of them already on 
its books, a reminder of the war and the 
deflation which 
quite a habit?” 


made contract breaking 








Fertilizer Stocks 


to 
Jt 


(Concluded from page 3 





















was reported for the year ending June 30, 
1923. Results from the next 
six months were more profitable than in 
the last half of 1922. Funded 
steadily and substantially reduced. 
As of December 31, 1923, quick assets ex- 
ceeded current liabilities by $36,642,000. 
As of March 1, 1924, net funded debt was 
$33,738,500. 


following 


debt has 
been 


Less than one-quarter of the 
company’s fertilizer business is from the 





cotton-growing states. 
are doing well. 


Its collateral] lines 











Its 7% per cent bonds due in 1941 are 
selling around 94 to yield more than 8 | 
cent. They are covered by net quick as. 
sets alone and also protected by capital 
assets of more than $45,000,000. The val. r 
uation of certain fixed assets was revised 
downward as of June 30, 1923, by over 
$4,000,000. No upward revisions of prop: p 
erty value were made despite the fact that 
there has been substantial price apprecia- 





ra el oe | 


eT 








tion in many of the company’s real estate " 
holdings. In my judgment these bonds are 
amply protected as to principal. In the 
year ended June 30, 1923, a net of $501 - 
000 in excess of interest charges was re- 
ported. From all present indications there 
will be a further improvement in net for 
the year ending June 30, 1924. 





«Record Low Price 


The preferred stock is currently quoted 
around $31 per share. This is close to th r 
record low price. It is entitled to cumula- 
tive dividends at the rate of $6 per shar 
yearly and now has an accumulation of un- 
paid dividends amounting to $16.50 per 
share. As net quick assets cover funded 
debt, the fixed assets reported by the com- 
pany are applicable to the preferred stock 1 
There 285,000 shares of preferred | 
stock outstanding which have a current 
market value of $8,835,000; the fixed assets 
applicable to the preferred have a value 
of about $45,000,000, or $160 per share. I: 
the year ended June 30, 1923, earnings 
equal to $1.76 were reported for the pre- 
ferred. As net showed improvement dur- 
ing the last half of 1923 and as the outlook 
for an increased volume of business is 
good for the first half of 1924, it is logical 


are 


to expect a further increase in earning 
power for the year ending June 30, 1924 


This indicates rather clearly that th 


company is definitely on the upgrade from 
an earning standpoint. With a favorable 
change in the net earning trend 
lished and with the preferred stock selling 


estal- 
at about record low prices (due largely t 
a lack of knowledge of the real status 0! 
the company) 
opportunity is presented to the man wh 
is willing to be patient. 


an attractive speculative 


Guenther’s Independent Appraisal of 
Listed Stocks Rates A. A. C. com- 
“D,” preferred “C.” 


nion 


Goes Hard in Ohio 


Two frauds have been taught the less 
Qhio that swindling is an unprofitable 
There Witit1am G. BENHAM 


and Dwicut Harrison, officials of R. ! 


by 
occupation. 


Dotuincs Co., which was a big swindling 
concern with branches all over the countr) 
were sentenced by Judge Joun E. SLATER 
of the Federal Court to serve a term 

20 years in the Leavenworth Federal pem™ 
tentiary. Investors who were duped )y 
this 


from the thought that the punishment was 


concern will derive some comior' 


deserved. 
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- Market Rules Dull During Week 


can be said about the current bond market in view of the fact that even 


T HE bond market was generally dull this week. There is very little thar 


the best obligations have been at a standstill for the past six days, and 
trade has been exceedingly quiet in almost all divisions. Fortunately, the volume 


f new offerings is small. 


Loans to Sweden and Brazil are being discussed during the lull, and an 
ffering of $45,000,000 of New York Soldiers’ Bonus Bonds is in the offing. 
There is some talk of possible refunding loans to Baltimore & Ohio and the St. 


Paul. However, as these railroads’ bonds do not mature until June or later, 


the discussion is not particularly important. 


Money continues cheap and plentiful, and commodity prices are tending 
slightly lower and there does not seem to be any reason for believing that the 
reaction in bonds is other than just temporary. Investment dealers are opti- 
mistic rather than pessimistic regarding the outlook for the balance of the year. 


[here was some selling of American 
Agricultural Chemical 7%s in the fore 
part of this week, and new low levels 
were established. This selling in all 
probabiity was influenced largely by the 
renewed offering of Virginia-Carolina 
Chemical issues. Among the latter the 
first mortgage 7s were especially weak. 

Wilson obligations in the fore part of 
the week had the dropsy and around 
midweek there was very little change. 
(he position seemed to be decidedly un- 


certain and there was no confidence no- 
] 


+; 
Ice 


News from Paris that the Bank of 
France is being aided by British inter- 
ests and United States interests served 
) strengthen the foreign group around 
midweek and French bonds were strong. 
\ll French Government and municipal 

ues scored substantial gains. United 
States Government bonds were gener- 
lly dull, although Liberty Loans tended 

vard as the week advanced. 


lhe publication of President Cool- 
‘'s message to Congress urging im- 
liate action providing the 25 per cent 
me tax reduction before March i5 
eased activity. Were Congress to 

taken such action the bond market 
ild be expected to take on new light. 
en the bond market was especially 
ve in January it was on the theory 

the Mellon Tax bill would pass 
ngress. The element of doubt caused 
ing of the market. Railroad bon 1s 


rch 15, 1924 


have been dull and irregular lately with 
some of the recent favorite issues lag- 
ging behind. St. Paul 4s of 1925, which 
recently staged a sensational rise, have 
seceded recently, but seem to _ hold 
ground well. Norfolk & Western seems 
to have reached new high and seems 
destined to hold it. St. Louis & South- 
western bonds were particularly strong, 
and some opportunities were observed in 
the New Haven group. 

The quick over-subscription of the 
Treasury’s new issue of certificates of 
$400,000,000 did not have a particularly 
stimulating effect on bond values. In 
fact, we cannot but describe the whole 
affair as extraordinarily dull. 

The market was not without its 
strong spots, the outstanding of which 
might be cited the Seaboard Air Line 
obligations and the B. R. T. 6s. 


oO 
U 


To Issue Gold Bonds 


The New Orleans, Texas & Mexico 
Railway Company has asked for authority 
to issue $25,635,500 first mortgage 5 per 
cent gold bonds. The carrier proposes to 
sell $11,051,500 of bonds at 87.50 of par 
to pledge $1,084,000 to secure an equipment 
loan from the National Railway Service 





Corporation, and to exchange the remain- 
ing $13,500,000 for a like amount of in- 
come bonds of the company issued to the 
Guaranty Trust Company under date of 
March 1, 1916, and which mature October 
1, 1935. 


Chain Store 
Analyses 


For a number of years we have 
been preparing individual anal- 
yses of Chain Store Corpora- 
tions financed by us, based on 
official data and supplemented 
by original research. The 1924 
editions are now in course of 
preparation. 


Upon request we shall be pleased 
to place investors on our mail- 
ing list to receive copies of these 
circulars. 


Information and quotations re- 
garding standard Chain Store 
Securities furnished upon request. 


Address Department D 





Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 


























Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 





Specializing in | 
Public Cities Service | 
Utilities Issues | 

Ohio Securities 

















| Low Priced Rails 


A. digest including a tabula- 
tion of statistical data relating 
to the Low Priced Rails with 
a survey of earnings and divi- 
dend possibilities. 


} Copy sent ow request for FW-315 


CARDEN, GREEN & £0. 
Members New York Stock Exchange 
43 Exchange Place New York 


Telephone—Hanover 0280 




















Truth of Stock Tape 


A new book that every investor and 
trader should have. Four books under 
one cover, giving practical rules and 
methods for successful trading in stocks, 
cotton and grain. Enables you to see 
what others do not see, to see before 
they see and act in time to make profits. 
Price $10.00 prepaid. Ask for Book 9. 
Descriptive literature free. 


DIXIE BUSINESS BOOK SHOP 
140 Greenwich St. New York 
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Our 
“Review of the Week” 


contains a 
special analysis of 


CENTRAL 
LEATHER 


Write for Analysis No. 1646 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


| MSCLAVE & CO. 


N. Y. Stock Exchange 
| Members })N. Y. Cotton Exchange 








67 Exchange Place New York City 




















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, Ill. 


Tel. Randolph 2944 
Milwaukee ~— Louisville 

















| The United Light & Power Co. 
Common Stock, Class ‘‘A’’ 
“When Issued” 


H. F. McCONNELL & CO. 


(Established 1908) 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
Members New York Stock Exchange 
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Why Men Speculate 


(Concluded from page 338) 














the Hope Natural Gas Co., which is a 
Standard company, and in turn this com- 
pany buys gas from the Columbia Gas and 
Electric Co., which is a Standard affilia- 
tion. Natural gas is the most effective 
form of heat and the quickest regulated, 
but it must pass through these different 
toll gates before the dear public can use it. 
intuition in regard to making an invest- 
ment in comparison to men, but I would 
not like to act on such an opinion notwith- 
standing it might be meritorious. I do not 
think it sound logic, likewise I would not 
care to ask the banker or the broker’s 
opinion. It is the result of a careful study 
of this problem and the statement is made 
with the thought that it could dbe possible 
for a disinterested party to influence the 
investor in a form of investment directly 
opposite to their requirements and interest. 


If a short study and thought could be 
given to the problem of the type of invest- 
ment one should make, I do not know of a 
better publication and more careful an- 
alysis furnished than the data and advice 
printed by THe FinaNciIAL Wortp. If a 
person would subscribe for this publication 
for one year with this thought in view, of 
reading the advertisements and editorials, 
it seems to me that they could not make a 
mistake similar to my own, and in a short 
time, he or she, would be able to judge for 
one’s self without asking the disinterested 
party. I believe the results would be sat- 
isfactory. 


If they should ask my opinion I would 
unhesitatingly recommend: American Tel. 
& ‘Tel.; Atchinson Topeka & Santa Fe; 
American Can; American Car & Foundry; 
Corn Products; General Electric; West- 
inghouse Electric; Consolidated Gas; U. S. 
Steel; Southern Pacific. 


It seems as though all companies must 
pass through a crucible form of crystaliza- 
tion or rehabilitation before they are 
proven and sound investments. I believe 
the list described fulfills all requirements. 


No Dividend 


I did not receive any dividend on my in- 
vestment and sold for less than I paid, but 
I was satisfied, because I wanted to use the 
money to buy Northern Pacific on margin. 
This venture was a success, I think I 
made approximately $400.00. Northern 
Pacific had been put on a 4 per cent divi- 
dend basis and was selling for 76. The 
gross business at that time amounted to 19 
million per annum. -1 watched it yearly 
until 33 million was reported, and I thought 
it was impossible for the road to keep on 
reporting such wonderful earnings and in- 
crease in business. I notice now that the 
gross business for 1920 was $113,684,407. 


I was pretty well inoculated with the 
speculation fever, and developed a burn- 
ing desire to control 1,000 shares of stock, 
closing out the Northern Pacific deal 1 








began to accumulate Chicago and Greg 
Western. I did not get all of the stock | 
wanted, however, it was enough to put me 
out of the speculation class and I then 
became a sharp shooter. It is easy enough 
to say now, why didn’t you stick to Con, 
Trac Co. and keep on buying it outright 
or accumulate Northern Pacific. What if 
that policy had been adopted in buying 
Chicago and Great Western? I do not 
think that C. & G. W. is worth near as 
much today as it was 25 years ago; at 
that time it was stated that Northern 
Pacific was going to buy C. & G. W. for 
an entrarfce into Chicago. Great Northern 
and N. P. bought the C. B. & Q. and then 
the N. P. did not need the C. & G. W, 
which began nowhere and ended no place. 
It was a lemon then the same as now. 
How was I to differentiate then with my 
untutored mind, and know which was 
proper investment for me to make, extend- 
ing over a period of a quarter of a cen- 
tury and provide an annuity for me in my 
old age. 


Playing Hunches 


When men speculate they get what old 
traders call a hunch, to buy a certain stock 
to hold for a period of years in order to 
reap great profits. Why we receive such 
sub-conscious wireless information has al- 
ways been a mystery to me, and why this 
valuable and wonderful foresight is never 
used advantageously is also. one of the 
mysteries. A speculator will urge his best 
friend to buy something of this character 
that eventually makes good as predicted by 
the trader, but he will invest his own 
money in something entirely different from 
what he is advocating and hold on toa 
declining stock, put up margins until all 
of his resources have been exhausted and 
finally goes broke, whereas, if he had done 
what he had advocated his friend to do, 
the trader would have made a little for- 
tune. 


———_O-—-—_———_ 


B. S. Ruskay Convicted 

B. S. RusKay was found guilty in 
Judge Nott’s court and given the maxi- 
mum sentence for bucketing, which may 
run for three years or at the discretion 0! 
the prison parole board could be reduced 
to three months. RusKay’s bucket shop 
caused a loss to investors of $5,000,000 
Considering the proportion of his swind- 
ling even the maximum sentence is 4 
moderate one. Financial swindlers were 
they assured they would get off so lightly 
on conviction would not consider such 
sentences as a barrier to their operations. 
However, it is not the fault of the court 
but the lenient law of the State. It should 
be made much more severe when guilt for 
bucketing is established. This would act 
as a greater bar to financial swindling 
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remarkable record behind it. 


€ For twenty-three consecutive years, the company has paid 
regular dividends at a minimum of 7 per cent in cash on all 


OUTSTANDING STOCKS. 


¢ This COMPANY is deserving of attention in view of the prob- 
ability that it will continue to live up to its past record. 


By Martin Wade 


such as stand to the credit of the 
WatcH CoMPANY should 
not be overlooked in these days of politi- 
cal tempests and worry about the uncer- 
; that seem constantly to be over- 
shadowing the securities markets. 


xs years of recorded progress 


(GRUEN 


When one finds a preferred stock like 
that of this company affording a yield of 
7 per cent on its recent price, the impulse 
should be to examine it. When the GRUEN 
companies two years ago were consolidated 
in a single corporate identity, the manage- 
ment expressed itself as confident that the 
results would be highly satisfactory. Ap- 
parently, developments since that time have 
exceeded the expectations. Sales in 1923 
reached their highest total, and the econo- 
made possible by the consolidation 
were reflected in the net showing. The 
chart accompanying this article shows just 
how sales have been mounting. 


mies 


THE FINANCIAL Wor -p at all times has 
advised its readers that, when they are 
considering any security with a view to 
possible investment, they should look into 
the history of the corporation issuing or 
responsible for the security. It has main- 
tained that the character of the manage- 
ment is just as important as the manner 
in which earnings have been made, For 
that reason I insert here some comment 


regarding the history of the company aside 
from its statistical record. 

The GruENs family for fifty years has 
been engaged in the manufacture of 
watches. The business was started in 1874 
and was incorporated in 1900. In the past 
decade, the growth has been remarkable. 
The GrueEns family has been closely iden- 
tified with the business from the start, and 
expert watch makers have been brought to 
this country from Switzerland so that, be- 
sides giving! to the production in the 
United States the benefits of employment 
of labor saving machinery, the company’s 
product was given also the benefit of the 
expert hand workmanship of the Swiss 
watchmakers, who are unexcelled in the 
world. 

The senior shares of the company, of 
which there are outstanding $2,000,000, pay 
a 7 per cent cumulative dividend. The 
common stock, of which there are 100,000 
shares of no par value, pay $1.75 a share 
annually, which is equal to 7 per cent on 
the paid in value of the stock. 

Today the Gruen organization occupies 
a position of unique character. Gruen 
movements are made complete in Gruen’s 
own factories and distributed and serviced 
from Gruen’s own plant on Time Hill, 
Cincinnati. 

An additional factory building has re- 
cently been completed and occupied in Biel- 

















Gruen Watch Co.50 Years Old IS THIS 


€ With 1924, the famous GRUEN WATCH COMPANY entered 
upon the commemoration of its fiftreth birthday with a 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street 


LAST year, the stock market, 
after a vigorous advance into 
early March, entered a six months’ 
bear movement, with drastic de- 
clines. 
This year the stock market action 
has been very similar. The high 
levels of this month have closely 
approximated the highs of March, 
1923. 


A Bear Market Ahead? 


Will developments similar to those 
of 1923 be continued? Or, do 
present fundamental and technical 
stock market conditions operate 
against a continuation of the 
parallel of last year? 

An analysis of this situation, dis- 
cussing probable developments 
ahead, has just been prepared for 
our clients. A few copies are 
available for FREE distribution. 


Simply ask for FW-15 


1923 
OVER AGAIN? 


Boston, Mass. 

















American 
Public Utilities 
Company 


7% Prior Pfd. Stock 
Participating Pfd. Stock 


We have prepared for distri- 
bution a descriptive analysis 
of this company discussing in 
detail its properties, earnings 
and the technical position of 
the company’s stock in the 
present market. 


We shall be pleased to 
send a copy of this 
analysis on request. 


H. F. McConnell & Co. 
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2,000 INVESTED 
YEARLY WILL 
ASSURE _ $6,000 
ANNUAL | INCOME 
IN 23 SHORT YEARS 


This is but one example of 
what practical investment 
will surely accomplish for 
you or anyone mindful of 
the future. 


Nothing but 
metic and 
plishes this; 


straight arith- 
prudence accom 
nothing but the 
income from the capital you 
now invest assures this ade- 
quate provision for you later 
in life. 





A brief booklet called ‘Inde- 
pendence” will furnish you 
much food for thought 


Ask for Booklet XL-43 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 








106 8. Ta Salle St., Chicago 
Boston Philadelphia Cleveland 

















Investors 


will find our booklet “Odd 
Lot Trading” of. extreme 
interest and value. 


It shows the many ad- 
vantages Odd Lot Trading 
offers to both the small and 
large investor. 


Copy of our booklet 
furnished on request. 


Ask for F.W.-520 


100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















| YIELD | 
6% to 1% 


We offer well secured First Mort- 
gage Real Estate and _ Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 





| Ask for Circulars X describing a 
| few of our available offerings. 


Pe abody, 
Houghteling & Co. 


10 8S. LaSalle St. 366 Madison Ave, | 





CHICAGO NEW YORK | 
Detroit Milwaukee 
| St. Louis Cedar Rapids | 

















Berne, Switzerland. This building is one 
of the most modern and complete watch 
movement plants. This new plant is used 
exclusively for the manufacture of Gruen 
Precision movements. 

About 1,000 people are given employ- 
ment by the Gruen organization on both 
continents, of which about 300 are em- 
ployed at the Time Hill plant at Cincinnati 
alone, 

Since 1915, the preferred shares of the. 
GRUEN WatcH Company did not sell be- 
lcw 98, and the common shares did not sell 
below 119. The latter in that time reached 
a high of 171, and the preferred a high of 
103. Those prices are up to and includ- 
ing 1921. Since 1921, the preferred has 
sold to 104, and not below par. The com- 
mon, having been split up into no-par value, 
sold to a high of 3234 and a low of 29%. 

For twenty-three years, the company has 
paid regular dividends at a minimum of 7 
per cent in cash on all outstanding stocks. 
As there is reason for believing that the 
company can be depended upon to con- 
tinue its enviable record, the stocks appear 
to be entitled to investment rating and are 
attractive for the investor who is interested 
interest and 
wishes to be assured of reasonable protec- 


in safety of principal and 
tion against sudden price fluctuation. 


ee 


Salvador Conditions Improved 


F J. LISMAN, 


Lisman & 


whose firm, F. J. 
Co., recently com- 
pleted the sale of bonds for the Salva- 
dor Government in the New York mar- 
ket, has returned from that country en- 
couraged by recent and 
future. “I met the 
Presidents and many of the high offi- 
cials of both Salvador and 
he said, “and I 


improvement 
prospects for the 


Guatemala,” 
was greatly impressed 
by .these men and by the potentialities 
of the two countries in connection with 
their undeveloped resources. 

“IT found that the arrangements under 
which the agents for the American pond- 
holders are and 


work- 


collecting the import 


export revenues of Salvador are 


ing with admirable smoothness and to 


the satisfaction of all concerned. 
“Labor is “and 


I expect to see these 


plentiful,” he said, 


wages are low. 


countries in the course of a few years 


rank as very substantial producers of 





cotton, which can be raised in Centra] 
America much more cheaply than in oy 
own Southern States. It is the claim of 
some of the planters that they can pro. 
duce cotton down there for 10 cents 4 
pound. I do not doubt it.” 


C) 
UO 


Rivalry Hits Curtiss ’Plane 

outlook for the airplane 
industry is “vague and uncertain,” C. \f 
Keys, president of the Curtiss Aeroplane 





Because the 


and Motor Company, Inc., has sent a let- 
ter to stockholders enclosing the balang 
1923, and an 
nouncing that the company “has greatl) 


sheet as of December 31, 
curtailed and will greatly curtail its eng; 
neering force.” 
Mr. Keys assigned these reasons: 
“First, we are meeting with a sharp 
increase in the direct competition of our 
own Government in production carried on 
in Government operated plants. 
“Second, it appears to be a settled polic) 
of the Government whenever possible to 
buy aeroplanes below the cost of produc- 
tion, and in no case to permit a percentag 
of profit on production orders to be higher 
than the customary formula in the manu- 
facture of articles of standard type for 
which there is a constant demand. 
“Third, there is a strong tendency to- 


ward a Government monopoly of engineer- 
ing and development work and the conse 
quent elimination of private incentive.” 

A balance sheet shows, cash, $246,092 
and accounts and notes receivable of $474.- 
426. Accounts payable and accrued inter- 
est amounted to $345,479. Total 
were $5,564,248. 


assets 


O 


Sherman Closes Another Concern 

On the complaint of the Berrer Busi- 
3UREAU ATTORNEY GENERAL SHER 
MAN has legally put a stop to the business 
of Parker Reap & Co. of 187 Broadway 
a fly by night outfit, which on false repre- 


NESS 


sentations sold stock for many times what 
it could be bought in the open market. 








Watch Your Ratings 


PT 




















tractive at around present price 


rating: 
The Bond 
Nor. Amer. Edison, Series B 
Gas & Elec 
Key System Transit, Series A 


Con. 
Indiana Power 
Melbourne Elec. Supply 
Mfg. Co... 
Power & 


Central 


Goulds 


Missouri Light 





Miscellaneous Bond Recommendation 
Arranged by the Staff 


The following list of bonds includes issues which are considered at- 


levels, 


and are entitled to investment 








Int. Mat. Price Yield 
62% 1948 Mkt. 6.75% 
7 1954 100 7.00% 
60% 1938 9914 6.05% 
7% 1927 7.00% 
TAS 1946 105 7.05% 
O% 1942 100 6.00% 
7% 1943 Mkt. 7.05% 


sin. = 
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«@ Nebraska Power Preferred — 


An Attractive Senior Stock | 2st Did You 


Income Tax Show? 
€ Here is a cumulative PREFERRED STOCK that is selling on a 
basis to yteld better than seven per cent; 


A profit or a loss on your 1923 
security dealings? Did you catch 


« NEBRASKA POWER is a prosperous company serving a pros- the main swings—and sell at the 
perous territory; rien time or not: , 
: ul If you have not been particularly 
« Last year, the company earned its PREFERRED dividend re- successful, check your position : 
quirements nearly three times over. now. The fundamental trend of he 
security prices has recently def- 
By Montgomery Clay initely changed. If you own 
stocks, or contemplate purchases, 
Q much can be said in recommenda- A stock that can be classified as an in- read our latest investment bul- 
“ tion of sound public utility preferred vestment, and is selling on a basis to yield letin, which explains this change 
stocks, and so little in their disfavor, better than seven per cent, therefor pre- and tells what the present trend 
t it would seem to be a waste of time sents attractive possibilities. If it were is. It will save losses from an in- 
ind space to recite the arguments. Con- selling on a yield basis of 6 per cent, it correct position and will indicate 
ceding that the reader is familiar with the would be quoted at 116; if the price gave how Brookmire’s can help you to 
reasons why the senior shares of public a yield of 5 per cent, it would be at 140. make your security transactions 
utility enterprises, that can show a satis- There would be a ten-point profit on the show a profit from now on. 


tory factor of safety, and have a favor- recent price if the stock were to advance 
outlook, I can proceed with a rec- to a 6% per cent yield basis, which is a --—-Mail--This-.-Coupon--Today---~ 
mmendation. reteen Ghtainaiie. on. siemiiar: miwestimenit Bia cece sete: Sve ed ee eee es ee 


| 


| recommend, for the employment of the stocks even at the present time. > TS re daiinitiasibieaitaaal 


funds of investors seeking reasonable This preferred stock of course is pre- BROOKMIRE 
safetv and satisfactory yield, the 7 per ferred as assets < ividends ove he 

| wy 3 I ferred as to assets and dividends over t SOGEOE GEMNEE S0Ee. 
cent cumulative preferred stock of the common shares. It is redeemable at the 25 Wese 45th Streee New York GP 





\ . ¢ P , , ¢ 9 ° as So The Original System of forecasting from Economic Cycles” 
vebraska Power Company. company’s option at 110 and accrued divi- 
This stock appears to possess a book dends. For twenty years the company s : ae 
e $12? a ch: : ta . Send me Bulletin F-24—l' REE 
value of around $182 a share. and its predecessors have been paying pre- 


The price of the stock at this writing ferred dividends without a single inter- 

















is E Name .... 

is 98 and accrued dividend. That price ruption. 
aff rds: the present purchaser a yield of a ® Aiidvons 
approximately 7.14 per cent. a cae ; 
Last year, the company earned a net . ° 5 
' . Form Consolidation § 
after all charges that was equal to $20.07 be 
j , ‘ a pain eae Oe ‘ 
a share for the preferred then outstanding. Consolidation of two of the leading in | : 
That net was nearly 2.90 times the require- vestment security houses in the Southwest INVESTMENT SERVICE 2 
ments for the annual dividend. was announced yesterday in the formation Every Straus Bond has behind it |} Sj 
It is rather interesting to know that of the Prescott-Wright-Snider Company an organized, expert investment i 
it < : i ’ x oe 8 . ° . ¢ 
er ae ond ~ 3. of Kansas City, Mo. The new company service. This service does not 4 
when stock prices are at or near their : stop when the bonds are sold to 4 


peak, the average prices usually are about has consolidated the investment business you, but continues throughout the 


one-half a point below the general aver- of Prescott & Snider and the H. P. Wright life of the issue. ‘ 
age price of money, or the general aver- Investment Company and hereafter will For 42 years, this service has safe- 4 
age for prevailing interest rates on new Conduct it at the former offices of Prescott guarded the interests of Straus in- i 
capital & Snider in Kansas City, Mo. vestors, protecting them against 
is ti ? ei mye : loss. Investigate these protected } 
That statement means that, when prices The H. P. Wright Investment Company bonds. Write today for 
for stocks a ak i ill liquidate the affai >, Wri is 
for stocks are at or near their peak in a_ will liquidate the affairs. H. P. Wright is BOOKLET D-1413 


bull movement, they are selling about 1% chairman of the board of the new com- 
a point less than bonds. That is the in- pany and John A. Prescott is president. 


teresting deduction reached by John O. C. Snider is first vice-president of the ne Ww. STRAUS & CO. 


Moody in his statistical survey of market new organization, which will include most Esteblished 1882 Ineorporated 
nee nae . f tl ieee talk: tile 8 nee 2 Offices in more than 50 Cities 
conditions » Ts ' ~ ‘ +4 

ns. ome siiliac tilt STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 


42 Years Without Loss to Any Investor 
Earnings in Millions of Dollars Copyright 1924, S. W. S. & Co. 

























































































-—3 — ‘ | . @ 
fi ' Facts and Opinions 
Condensed 
‘ Ten minutes a week, if you read 
the Bache Review, will keep you in- ‘ 
formed on the main subjects, im- 
7% , portant to your own business, which 
affect the commercial and financial 
situation. 
r—O Sent for three months, witbout charge 
~ 1919 1920 1921 1922 1923 
. . r Available for Preferred Dividends, J. S. BACHE & CO. 
Bz Gross Y, Net Bf renevais and Replacements, Members New York Stock Exchange 
g Earnings Earnings Common Dividenis and Surplus. 42 Broadway New York City 
—s 
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DANIEL A. ALTON Here Recommends 


Six Senior Share Investments 


closely the trend of the higher grade of bonds, for the reason that both 


Hy cctosety the preferred stocks generally are inclined to follow rather 


classes of securities are influenced by much the same general factors. 


The most important influence is the trend of interest rates. When the 


rates are at or near the probably high point, the wise investor generally is on 
hand ready to make purchases of such securities as may be expected to ad- 
vance as the movement of rates begins its downward course. 


infil 
oth 
Pili 


There is, however, a tendency on the part of preferred stocks also to be 
uenced to a considerable extent by the activity of the stock market. In 
er words, when price movements there are reactionary, there is a possi- 
ty that preferred stock prices will not be immune, while the price move- 


ments of the higher grade bonds will not be so responsive to such develop- 
ments. 


The last-mentioned influence, however, is not so potent and, therefore, 


not so important, as the money factor. 


There seems to be a probability that the trend of interest for a time will be 


down. Because of that prospect, we consider this a propitious time in which 


to 


six 


purchase senior shares which appear to possess a proper factor of safety. 


In order to provide a guide to selection, there is presented here a list of 
preferred stocks which seem to occupy a strong position by virtue of 


their proved and indicated earning power, and which are attractive by reason 
of the apparent safety of their current dividend payments, together with cer- 
tain other specific virtues that are peculiar in each instance. 


ma 


The stocks are presented in the table herewith, and pertinent comment is 
de regarding each, which in the opinion of the arranger of the program 


should be carefully weighed. 








The Stock 


U. S. Steel, pfd. 


Superior Steel, pfd. 0... | 


Int. Nickel, pfd. ....... 


Bethlehem Steel, pfd. .... | 


Smith Paper \ 


Price Yield Comment 


| 
|Rating} Div. 
} 
| 


aS 119 | 5% | 


| tacular rise, but it provides a sure income. 


makes up for marketability. 

















said here. 





This is an investment par excellence. It is an annuity— 
as safe as a bond. There are no prospects of a spec- 


There is only $2,065,000 of this stock outstanding, and 
there is not.a very ready market for the shares. But 
the comparative safety of the available high yield 


|} A*® | 7.32% This company has not made as bright a showing as 
| might have been wished for in the past two years, but 
| the outlook is very encouraging. This stock is rea- 
| sonably safe and has good speculative possibilities. 

| A* 8% 110 7.26% The best of the Independent steels is all that needs be 











fills, pfd. 


ing Canadian paper mills. 
ment of dividends since organization in 1918. 








Here is a cumulative preferred stock of one of the lead- 
It has been regular in pay- 








* Guenther’s rating. 






+ Alton rating. 
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Outlook for Utilities 
(Concluded from page 332) 
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traction bond list affords opportunity for 
very profitable investment, 

Total income of the Middle West Utili- 
ties Company for the year ended December 
3], 1923, was $6,107,721 compared with 
¢1.936,839 in 1922, or an increase of $1,- 
170,882, or 23.7 per cent. 

Surplus earnings after payment of prior 
jen and preferred dividends, interest and 
,jministration expenses were $2,083,383, or 
he equivalent of $11.62 per share on the 

standing common stock. This com- 
yares with $9.04 earned on the common 
stock in 1922 and $8.22 earned in 1921. 

Gross earnings of the subsidiaries were 
$36,185,181, an increase of $6,314,480, or 
21.1 per cent. 

Fort Worth Power & Light Company 
showed total earnings for the year ended 
December 31, 1923, of $3,000,224, compar- 
ing with $2,562,537 for the same period 
f 1922, an increase of $437,687, or 17 
per cent. 

Total earnings of $5,558,121 for the year 
ending December 31, 1923, were shown by 
the Kansas Gas & Electric Company. This 
san increase of $446,964 over 1922 earn- 
ngs of $5,111,147, or about 9 per cent. 

The gross earnings of the Nebraska 
Power Company for the year ended De- 
ember 31, 1923, were $3,807,567 comparing 
with $3,503,765 for the year 1922, an in- 
crease Of $303,902, or about 9 per cent. 

Pacific Power & Light Company showed 
41 increase in gross earnings of $120,000 

* 1923 over 1922. Total earnings for 
1923 were $3,127,068 as against $3,007,058 
» 1922, an increase of 4 per cent. 

Total earnings for the Portland Gas & 
Coke Company for the year ending Decem- 
ber 31, 1923, were $3,402,192, an increase 
of $18,656 over earnings of $3,383,536 in 


1Q99 


Texas Power & Light Company for the 
year ended December 31, 1923, showed 
total earnings of $5,604,125, an increase of 
‘+ per cent over 1922 earnings of $4,918,- 
48, or an increase of $685,977. 

\merican Gas & Electric Co. for year 
tided January 31, 1924, reports net earn- 

s available for common dividends of 
4.545,823, an increase of $1,159,306 over 
the corresponding period 1923, and equiva- 

) $5.57 a share on the slightly more 
han 781,000 shares of common stock out- 
‘anding. Net earnings for January ag- 
sregated $641,919, against $497,377 previ- 


ir, an increase of 29 per cent. 


4) 
vv 


Announces Dividends 


American Public Utilities announces 

the following dividends: Quarterly divi- 
end of 134 per cent on the prior 
breterred stock, 1 per cent on the par- 
cipating preferred stock and 1% per 
‘ent on the six per cent preferred stock, 
rayable on April Ist, 1924, to stock- 
loders of record at the close of busi- 
ness March 20th, 1924. 


1 15, 1924 














The United Light and Power 


| 
| 
! 


| Company 
(A MARYLAND CORPORATION) 


GENERAL OFFICES 
DAVENPORT CHICAGO GRAND RAPIDS 


Important 


| To The Stockholders of United Light & Railways Company: 


\| In accordance with previous advices, we now inform you 
that the offer of The United Light and Power Company 
(a corporation organized under the laws of Maryland) to pur- 
| chase all of the property and assets of your Company and to 
f assume all of the mortgage and other indebtedness of your 
| Company and to obligate itself to pay all of the debts of your 
Company when due, principal and interest, has been accepted 
| and proper instruments of transfer have been delivered to 
The United Light and Power Company. Aili! of this has 
been done in accordance with vote of approval taken at the 
Special Meeting of the Stockholders of the Company held at 
the Portland office of the Company on December 29, 1923, 
and later confirmed and ratified by the Board of Directors. 


The Company has now available for distribution shares 
of Class “A” Preferred Stock, Class ‘“B” Preferred Stock, 
Class “A” Common Stock and Class “B’” Common Stock 
of The United Light and Power Company received in pay- 
ment for the property and assets of United Light and Rail- 
ways Company, and also optional purchase warrants entitling 
Common Stockholders of your Company to acquire additional 
Class “A” Common Stock on or before December 31, 1925 
at $35.00 per share. In accordance with authority given by 
yourselves, and confirmed by the Board of Directors, your 
Officers are prepared to exchange the above mentioned stocks 
| and warrants of The United Light and Power Company for 
| 





the stocks of United Light and Railways Company. 


Stock certificates, properly endorsed and witnessed, may 
be delivered or mailed, properly registered, to United Light 
| and Railways Company, Michigan Trust Building, Grand 
Rapids, Michigan. On March 15, 1924 and thereafter, in 
the order of receipt, engraved stock certificates of The United 
Light and Power Company, to which you are entitled, will 
be issued and sent to you or your order by registered mail. 
The Company will affix all necessary Internal Revenue Stamps. 





| Inasmuch as the dividends on the Class “A” and Class “B” 
| Preferred Stocks will be paid on April 15, 1924, and the Com- 
| mon Stock dividends on May 1, 1924, it will be necessary to 
| close the transfer books not later than April 1, 1924. 

You are therefore urged to send your certificates of 
United Light and Railways Company, for exchange, at your 
earliest possible convenience in order that you may receive 
the benefit resulting from the exchange of the securities and 
obtain your dividend remittance without delay. 

All certificates of stock of The United Light and Power 


Company are fully engraved definitive certificates and 
no further exchange of certificates will be necessary. 


By order of the Board of Directors. 


L. H. HEINKE, Secretary. 
March 10, 1924. 
Application is being prepared for the listing of all 


of the stocks of The United Light and Power Company 
on both the New York and the Chicago Stock Exchanges. 









































WATCH YOUR RATINGS 
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$100 
Public Utility 





$500 


$1,000 
Industrial 


First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet 


and list. 


“EF” 


PWBrovxseVev. 


INCORPORATED 


Established 1907 


115 Broadway, 
New York 


60 State St., 
Boston 

















Public Utilities in Growing 


Communities Operated 


and Financed 


Their Securities Offered to 


Investors 


MIDDLE WEST UTILITIES 


Suite No. 


CO. 


1500 


72 West Adams Street, Chicago, Ill. 














PERKINS & COMPANY, inc. 


Constructive Banking 





30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 








Investors everywhere use 


MOODY’S 
RATINGS 























INV ES’ [MENT BONDS» 


Correspondence Invited 


L.B.PORTMAN & CO. 


Peoria, 


Illinois. 


———$——  —— ———————————— ~ 














paEND 


BANK 








100 Years of Commercial Banking | 
CHATHAM & PHENIX 
eH) NATIONAL BANK 

Nano Capital, Surplus & Prefts $20,000,000 


149 Broadway, Singer Bidg. 
And 12 Branches 
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ORE than 


| 8.5 


cent of 


per 


the owner farmers 
in fifteen corn and 
wheat producing 
lost 
with = or 
without legal pro- 
cess between Janu- 
1920, and 

1923, ac- 


cording to an 


states their 


farms 


ary, 
March, 
in- 





quiry as_ reported 


as taken by the 
¢ C. M. Harger Department of Ag- 
the 
Mississippi 


riculture in 
upper 
valley. Besides _ these, 
the 


time 


according to 


report, 15 per cent were for a 


but held 
leniency of 


insolvent their 
the 


statement on _ its 


actually 
land through 

This 
looks serious, and doubtless there has been 
in many 


their 
creditors. face 
sections much distress among the 


farmers who have been carrying heavy 
when the 
Prob- 
who were car- 
lands on which 


without pos- 


incurred 
price level for products was high. 
ably in the list of those 
ried through were many 
it was difficult to 
sibility of and certainly with much 
affliction The fact that 
so large a number has been able to carry 


loads of indebtedness 


foreclose 
loss 


for the owner. 


on and apparently has made some _ head- 
toward financial conditions is 
true that the loss of 
a farm is a personal tragedy and also a 
our industrial But in 
the changing 
hands is not a matter of the farmer owner 
being driven from 


way sound 


encouraging. It is 
loss to system. 


many instances process of 


home in good, old 
it is the 
the owner to creditor 
after it has been found that the purchase 


was unwise. Many times the 


melodrama style; mere changing 


of property from 


land is not 
occupied by the mortgagor at all but was 


bought for speculation, as was the case 


so commonly in the high tide of the land 
boom. 
Need of Common Sense 
One of the stable exhortations of the 


atarmist, be he politician or organizer of 


BY C.M.HARGER 
The Mortgage Situation 







































increase in 


previously the good farm 
land averaged about five dollars an acre 
With this basis the producer 
was constantly adding to his wealth | by 
a natural increment. Then when the 


top price had been reached—$400 to $600 


annually. 


an acre in some parts of the Interior 

came the downward path. Mortgages 
based on the high figures, though most- 
ly placed with considerable discount 
from the market figure, were very heavy 
when the products were bringing only 
one-third the 


debts were incurred. 


existing when the 
Much of the fore- 


closure proceedings and the transfer of 


price 


title without legal procedure is in the re- 
adjustment of debts of this kind. Of 
course continued leniency 
forever; 


cannot con- 


tinue some day must be a set- 
tling time when there must be paid the 
But if 


financial 


principal and interest. there is 


a steady return toward inde- 


pendence 
there 


during the next year or two 
much improvement in 


the situation and a vast amount of the 


should be 


mortgage loan now being carried along 
will be adjusted without the process oi 
law or even with loss of the land. 


Land Boom Possibilities 
the bills 
Congress for price-fixing on farm prod- 
ucts that probably have not occurred to 
the legislators. If the plans in discus- 
sion that propose to give the 
farmer, say, $1.50 a bushel for his crop, 
what will it do? It will 
mendous boom in wheat raising and in- 
crease the price of farm land suitable for 
that product. If corn is to be boosted to 
a high figure, corn land will have the 
same experience. It is true that the pro 
moters say that the raising of a surplus 
will automatically 
shall then a reduction in pro- 
duction and consequently a reductio! 

the market value of land. But in 

will have been experienced 
just what happened in 1919-20 with th 
inevitable 


Possibilities exist in before 


wheat 


induce a tre- 


reduce the price and 


we have 


meanwhile 


unfavorable results of a de- 
pression and again we shall go through 
all the unpleasantness of deflation 

upset conditions. It 
the 


would seem 


sane thing to do at this time 









E some league or movement to which he maintain so far as possible the steady © 

very Investor Should Have looks for dues, is that practically all the vival of agricultural conditions with du 
THE INVESTO R’S farmers are being thrown bodily out of respect to the law of supply and 

POCKET MANUAL their homes and that myriads of farm- mand, with acreage of crops overpro- 

304 Page Booklet earn Siete steads are going under the hammer by duced reduced to an area that will ¢s- 
Statistical description of practically all the the foreclosure route. During the war tablish a production profit. It is 


corporations in wh.ch the. ublic is interested: 








condensed reports; high and low records, com- practically no foreclosures took place; that the bills before Congress contain s 
plete history, earnings, dividends t . ‘ . oe = c : we 
nished PREK by any investment Banke — farming was constantly on a rising scale; many provisions of doubtful economic 
roker to investors on request OR for 30>. latest h . ) ic . 5f 4 — y i ) ' ‘ » : .. oo ¢ an 
issue will be sent direct ty THE FINANCIAL the price of land w as going up from worth that it is unlikely that | 
PRESS, 116 Broad Street, New York Ci y. month to month. For twenty years them will become laws—but you neve! 
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san tell. It is always possible that the 
government in response to a demand for 
‘rmer relief will enter on some weird 
«heme intended to increase the price of 
sroducts—and especially of wheat which 
- manifestly the most pressing of the 


itters before the agricultural country. 
Rut rising prices for products mean ris- 
ng prices for land and increased sales 
oth for investment and speculation. It 
ill be interesting to the realty security 


market to watch the course of Congress 


1 


r the next few weeks. 


Canadian Loans 


Some American loan companies are 
ng a large business in placing mort- 
caves on Canadian farms which cover 
the great northwest provinces of the 
Dominion. The development of the 
arming section of that country has been 
|. Alberta, for instance, has near- 
600,000 population compared with 81,- 
(in 1901. The province is more than 
twice as large as Great Britain and Ire- 


land, larger than France or Germany 
nd half again as large as all New Eng- 
] 


land. The wheat production is becom- 


ng a serious rival for our own western 
tates, the average production in 1912- 
22? being 19.5 bushels per acre compared 
14:in Minnesota and 16 in Iowa. 

One factor that may have an important 
earing on the stability of the farm 
uitry is its long distance from indus- 
ral centers, tending to keep the boys 
the land. Reports of investigators 
that fine farms of excellent soil im- 
roved can be brought for $40 to $75 an 
re. The loan companies are apprais- 
g the land at a maximum of $45 to 
Si) an acre and are finding the loans 
stable and worthy of investment. The 
(anadian farmer is likely to make much 
ress in the next decade; already he 
causing American wheat growers 
“iety lest he absorb the market of 
rope. Increased tariffs to protect our 
wheat in the American market are 
posed and the western states have 
bably more to fear from the Canadian 
section in the future than today as 
evelopment goes on. The Canadian 
loans are made on a basis of 6 and 
per cent to the investor. Their rec- 

1 financial soundness has been ex- 


nt 
lt. 


Building Construction Grows 


building construction of the 
d States is estimated at one billion 
rs a year to keep abreast with the 
of the people. The majority of 
s secured through the issuing of 
estate bonds or mortgages. Of 

the property behind these issues 

every conceivable sort, ranging 
the small private home financed by 
ling and loan company to the huge 
‘tice building or hotel financed 
gh real estate mortgage bonds. One 
e large insurance companies for 
specialized in the building of office 
ngs and underwrote the bonds on 
is of 4 to 44% per cent on a value 
to 65 per cent of the actual cost. 


Mar ch 15, 1924 








A large portion of the office buildings 
these days are financed by first mort- 
gage bonds divided into serial issues and 
sold to private investors, estates, ete. 
The apartment houses are also largely 
financed this way. People must have 
homes and the city populations are turn- 
ing to the apartment house in greater 
proportion each season. Experience has 
shown that a _ well built and_ well- 
located apartment building, modern in 
its equipment, will be filled in good 
times and bad and that tenants are will- 
ing to pay a liberal rent for good service. 
The bonds against these buildings are 
assuming a large part in the financial 
world and being issued by established and 
experienced companies with all proper 
guards for their safety are sound invest- 
ments. It is likely that the development 
of this kind of realty securities is only in 
its infancy and will be one of the most 
leading outlets for investment funds. 








Why the Lira Is Stable 
(Concluded from page 333) 
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Rossi replied, “No, I do not think such 
measures would be advisable at the pres- 
ent time. Business is improving steadily, 
in accordance with the general improve- 
ment in world affairs, and business ex- 
pansion requires, and is receiving, fur- 
ther extension of bank credits, although 
every tendency to inflation is being checked 
with an iron hand. 

“The unsound banking condition which 
existed a few years ago, and culminated in 
the failure of the Banco di Sconto toward 
the end of 1921, has now been eliminated, 
and the new Banca Nazionale di Credito, 
formed to wind up the affairs of the di 
Sconto, has practically finished its work 
of liquidation on a basis which is satis- 
factory to all concerned. 

“The big banks are therefore in a posi- 
tion to give industry all the support it 
needs—and deserves. We do not want to 
deflate sharply at the present time, because 
we are in a period of business expansion 
our resources in water power are being 
utilized, to make up for our deficiencies in 
coal and oil; the awakening markets of 
the Balkans, the Near East, and North 
Africa are being developed, and we are 
building up a powerful merchant marine. 

“Without wanting to discourage this 
growth, we want to see it develop on well- 
balanced and safe lines, while looking 
forward to the time when the rehibilitation 
of our markets, and a wider appreciation 
of the enormous work of economic sanita- 
tion which Italy has accomplished, will 
brin gthe lira closer to the point to which, 
in our opinion, it is entitled.” 
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OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE GODFREY INVESTMENT CO. 


OKLAHOMA CITY, OKLA. 
























Over 40 Years 


experience “RIGHT ON THE 
GROUND” gives us unbounded faith 
in the soundness of the Northwest. 
Its resources and potential wealth 
are barely touched; its future is 
bright. 





Investigate our 
Keal Estate First Mortgages 


7% —6Y/5%—6% 


Send for descriptive list * 
E. J.Lander& Co.,Grand Forks,N.D. 
INVESTMENT SECURITIES 


Who Are The 
World’s Keenest 


Investors? 


ITHOUT a doubt the world’s 
keenest investors are the ofh- 


cials of insurance companies, 
the officers of banks and the trustees of 
estates. We are very proud of the fact 
that a great number of Forman custom- 
ers are men of this type—experienced, 
discriminating investors who realize the 
full significance of the Forman unsur- 
passed record of 39 Years Without Loss 
to a Customer. 


Forman 
First Mortgage 
Real Estate 
BONDS 


\re an investment of the highest char- 
acter combining absolute safety with a 
substantial income return. They have 
unqualifiedly passed every test that we 
have been able to devise in our thirty- 
nine years of investment experience. 

At the present time we have some 
ideal issues, in denominations of $1,000, 
$500 and $100, yielding 6%, 6%2% and 
7%. Ask your banker about Forman 
Bonds or without obligation we will mail 
complete descriptions of these offerings 
with our booklet, “How to Select Safe 
Ronds,” postpaid. Ask for Booklet No. 
173-C. 


GEORGE M. FORMAN 
é& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Over the Counter Market 


By The Outside Man 

















We Deal ln 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCY 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















U. S. Trucking 
- Independent Warehouse 


KIELY & HORTON 


40 WALL STREET, NEW YORK 





Phones: John 6330-4151 
Zz 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway ‘New York City 
Telephone Rector 6620 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yurk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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New 
Department 


Owing to the many re- 
quests of subscribers to THE 
FINANCIAL Wor cp for a de- 
partment to cover the news 
and to give analysis of 
stocks other than those listed 
on the New York Stock Ex- 
change, we have arranged 
to publish each week a com- 
prehensive analysis and re- 
view of such stocks. We in- 
vite constructive suggestions 
along these lines and will al- 
low nothing to stand in the 
giving to our sub- 
scribers the ultimate in finan- 


way of 


cial news and comment, hop- 
ing only to further fill their 
needs and requirements. 


—The Editors. 























NOTHER increase in gross and 
A net earnings has been reported by 

the Cuitps Company for 1923. 
Dealers report a growing interest in the 
stock of this company, which last year 
was changed from a par of $100 to no 
par value, and increased from 3,927,480 to. 
5,028,910 shares, 

The Cuitps Company, like the chain 
stores of the five and ten variety, has 
been proving that its peculiar form of 
service can be made a popular one as well 
as profitable. Of late years, from a some- 
what lowly position, popularly considered 
such, CuHitps has made it appearance on 
aristocratic Fifth Avenue and in the heart 
of that district in New York where the 
gaudy, ultra expensive eating places prev- 
iusly dominated. 

Childs last year showed earnings of $5.27 
a share earned for the no par stock. The 
net totaled $1,562,669, as compared with 
a net in the previous year of $1,534,448 
for the then $100 par value stock, or on the 
latter basis at $30.29 a share. 


Market Fairly Active 


RADING in the unlisted or over the 
counter market this week was only 
fairly active, with prices holding firm. 
There was nothing of what might be de- 
scribed as a spectacular character although 
several stocks stood out from the others. 


Singer Shares Attractive 


Dealers almost unanimously are draw- 
attention to the peculiarly attractive posi- 
tion of SINGER MANUFACTURING shares. 
lf they were listed on the big board, and 
more frequently were discussed in the 
daily gossip of the Street, they would not 
be selling on anything like their present 
basis, one dealer declared. 

“Singer is selling substantially lower 
than many industrial issues of lesser earn- 
ing power and quality,” said another 
dealer. “The current $7 dividend is being 
earned nearly four times over, according 
to most recent estimates. The financial 
position of the company is strong.” 


Another stock which dealers are favor- 
able towards is EISEMANN MaGNeEtTo. In- 
dications are that earnings this year will 
be even better than those for last year. 
Several large and profitable accounts have 
been secured by the company which are 
expected to result in a material increase 
in sales. Another branch of the business 
which is expected to bring highly satis- 
factory results is the radio division. The 
company has placed a complete set on the 
market which is meeting with very good 
demand. The preferred stock is espe- 
cially interesting in view of the resumption 
of dividend payments on November 1, last, 
and the substantial balance of accumula- 
tion which it is believed will be liquidated 
in the not distant future. 




















J.K.Rice, Jr.& Co. Buy & Sel} 
Singer Manufacturing 
United Bakeries 
Ward Baking Corp. 


J.K.Rice,Jr.&Co 


a 
Phones 4000 to 4010 John 36 Wall St., Nn. y, 
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Guanajuato Power & Electric 6s 
. and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














CONTROLLED BY | 
SOUTHERN RAILWAY 


We recommend 


Alabama Great Southern 
! Ordinary & Preferred 


| Special circular on request 


MINTON & WOLFF 


30 Broad S8t., N. Y. Tel. Broad 4377 














Memphis Union Sta. 5s, 1959 
Florida Southern 4s, 1945 
West Penn Power 5s, 1963 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 








American Light & Traction Co. 
Federal Light & Traction Co. 


Preferred and Common Stocks 


Bi Dealt in by 
A. Lincoln Eglinton & Co. 
51 Exchange Place, New York 
Phone 7127 Hanover 











Hargraves Morgan & Co. 


If the French Government was more 1n- 
timately acquainted with the make up of 
HaArRGRAVES Morcan & Co. it would not 
make so much noise over its attempt to 
interest investors to sell francs, and charge 
it as one of the concerns of international 
reputation engaged in a conspiracy to de- 
press its money. 

The name itself which has been selecte¢ 
to impress uninformed investors of the con- 
cern’s importance is a camouflage. The 
backers of it have gotten as near to the 
name of Harjyes, Morcan & Co. as the) 
dared and keep within the law. 

One of the main principals behind it 's 
Percy Futter from whom one of the 
members of the SHonts family 
years ago had great difficulty securing 4 
settlement for a speculative transaction 


The Financial Wor! 


several 












Southern Railway Payment 


NNOUNCEMENT of the inauguration 

of dividends at the rate of $5 annually 
on Southern Railway common stock was 
received with considerable satisfaction in 
\Vall Street where it had been rumored 
for some time that such action would be 
taken. The manner in which the news was 
received was reflected in the spirited rise 
in the issue on the market to the highest 
price ever reached. 

In connection with certain rumors re- 
varding the relations between the manage- 
ment and the board of directors, President 
Fairfax Harrison issued the following 
statement : 

“Rumors that there has been a differ- 
ence of opinion between the management 
of the Southern Railway and the board of 
directors have been pure imagination. 
[here has been no difference at any time. 
As it happened, there probably never was 
any management which has had a more 
uniform and consistent support than that 
which the directors of the Southern have 
given the officers they have chosen. 


Reward of Patience 


“Unanimous action of the board today 
initiating a dividend on the common is 
a ground of pride to the management, for 
it is the achievement of an ambition toward 
which we have worked steadily through 
many vicissitudes and disappointments. For 
nearly thirty years stockholders have 
waited while the property has been built 
up and capital account has been secured. 
Meanwhile every other interest in the 
property, public, employes and bondhold- 
ers, have shared in the fruits of indus- 
trial regeneration of the South. It was 
time that the patient stockholder, who has 
tood by during this process, had consid- 
eration which is justified by results of 
operations of the last two years and pros- 
pects for the future, and it is confidently 
hoped the stock on a dividend basis will 
attract increasing number of investors in 
the prosperous territory served.” 





DIVIDENDS 





United Shoe Machinery Corporation 
The Directors of this Corporation have de- 
lared a dividend of 1%% on the Preferred 
apital stock, They have also declared a 


lividend of 50c per share on the Common 
tal stock. The dividends on both Pre- 
ed and Common stock are payable April 
1924, to Stockholders of record at the close 


{ business March 18, 1924. 
L. A. COOLIDGE, Treasurer. 
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UNION BAG & PAPER CORPORATION 
New York, March 12, 1924. 
DIVIDEND NO. 30 
A quarterly dividend of 1%% has this day 
been declared upon the stock of this Corpo- 
ration, payable April 15, 1924, to the holders 
record of the stock of this Corporation at 
close of business on April 5, 1924, 
CHARLES B. SANDERS, Secretary. 





MEETINGS 





UNITED CIGAR STORES COMPANY OF 
AMERICA 


NOTICE 


\ Special Meeting of Stockholders of 
‘ITED CIGAR STORES COMPANY OF 
RICA will be held at the principal office 
e Company, No. 15 Exchange Place, Jer- 
ty, N. J., at 3 o’clock P. M., on the 11th 
April, 1924, for the purpose of consid- 
and taking action upon an amendment 
Certificate of Incorporation of the 
pany, proposed in resolution adopted by 
soard of Directors of the Company on 
4th, 1924, changing the par value of 
ares of common stock to $25 each in- 
stead of $100, and authorizing the Board of 
tors to take the necessary steps to have 
new common stock exchanged for the out- 
nding common stock of the Company. 
* stock transfer books will not be closed. 
order of the Board of Directors. 
W. A. FERGUSON, Secretary. 
March 5, 1924 


rch 15, 1924 


f 








DIVIDENDS 


DIVIDENDS 





American & Foreign Power 
Company Inc. 


Preferred Stock Dividend No. 1 

The initial quarterly dividend of $1.75 per 
share on the Preferred Stock of the American 
& Foreign Power Company, Inc., has been 
declared for payment on April 1, 1924, to 
stockholders of record at the close of busi- 
ness March 21, 1924, 

The outstanding Preferred Stock is repre- 
sented by Allotment Certificates. 

As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Certifi- 
cates, the holder of record of each such Cer- 
tificate at the close of business March 21, 
1924, will be entitled to receive on April 1, 
1924, a sum equal to the dividend payable 
upon such number of ghares of Preferred 
Stock, and/or fractions thereof, as the aggre- 
gate amount theretofore paid upon the aggre- 
gate allotment price under said Allotment 
Certificate would suffice to pay for at the 
allotment price. 

A. C. RAY, Treasurer. 


CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


NEW ORLEANS 
The regular quarterly dividend of one and 

three-quarters per cent (1%%) on the pre- 
ferred stock of the Company has been de- 
clared payable March 31, 1924, to stockhold- 
ers of record March 10, 1924. The transfer 
books for the Preferred Stock will be closed 
at the close of business March 10th, 1924, and 
will be reopened on April 1, 1924. 

A. L. LINN, JR., Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent 
Preferred Stock of this Company has been 
declared payable April i, 1924, to stockholders 
of record at the close of business March 17, 
1924, 








Cc. P. STEWART-SUTHERLAND, 
Secretary. 
New York. March 4, 1924. 





AMERICAN PUBLIC UTILITIES CO. 
Grand Rapids, Michigan 


The Board of Directors of the American 
Public Utilities Company has declared a quar- 
terly dividend of ONE AND THREE-QUAR- 
TERS PER CENT. (1%%) on the Prior Pre- 
ferred Stock. ONE PER CENT. (1%) on the 
Participating Preferred Stock, and ONE AND 
ONE-HALF PER CENT. (1%%) on the Six 
Per Cent. Preferred Stock, payable on April 
Ist, 1924, to stockholders of record at the 
close of business March 20th, 1924. 


KELSEY, BREWER & CO., Operators. 
March lith, 1924. 





The Western Union Telegraph Co. 


DIVIDEND NO. 22 


New York, March 11, 1924. 

A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT. has been declared 
upon the Capital Stock of this Company, pay- 
able on April 15, 1924, to stockholders of rec- 
ord at the close of business on March 25, 
1924. 

For the purpose of the Annual Meeting of 
Stockholders, to be held on Wednesday, the 
9th day of April next, the stock transfer 
books will be closed at the close of business 
on the 25th day of March, instant, and be re- 
opened on the morning of the 10th day of 
April next. 

G. K. HUNTINGTON, Treasurer. 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 58 
The regular quarterly dividend of 1%% on 
the Preferred Stock of the American Power 
& Light Company has been declared for pay- 
ment April 1, 1924, to preferred stockholders 
of record at the close of business March 14, 

1924. 
A. C. RAY, Treasurer. 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 47 
March 4, 1924. 

The Board of Directors has today declared 

the forty-seventh quarterly dividend of one 

and three-quarters per centum (1%%) on the 

preferred stock of Central States Electric Cor- 

poration, payable March $3lst, 1924, to pre- 

ferred stockholders of record at the close of 

business on March 10th, 1924. Checks will 
be mailed. 

W Cc. ROSS, Assistant Treasurer. 


AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, March 10, 1924. 


The regular quarterly dividend of one and 
one-half per cent (1%%) on the issued and 
outstanding preferred capital stock of Amer- 
ican Gas and Electric Company has been de- 
clared for the quarter ending April 30, 1924, 
payable May 1, 1924, to stockholders of rec- 
ord on the books of the company at the close 
of business April 12, 1924. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, March 10,1924. 


A regular quarterly dividend of twenty-five 
cents ($.25) per share on the non-par value 
common stock of American Gas and Electric 
Company has been declared out of the sur- 
plus net earnings of the company for the 
quarter ending March 31, 1924, payable April 
1, 1924. to holders of such stock of record on 
the books of the company at the close of 
business March 15, 1924, and payable to stock- 
holders who have not prior to March 15, 1924 
surrendered their certificates for par value 
shares in exchange for non-par value shares 
upon the making of such exchange but not 
prior to April 1, 1924. 


FRANK B. BALL, Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 


Fairmont, W. Va., February 27th, 1924. 
The Board of Directors of this Company 
has this day declared a Dividend of 43%c per 
share on its 7% Preferred Stock for the quar- 
ter ending March 3ist, 1924, payable April 
1st, 1924, to Stockholders of record at the 
close of business March 17th, 1924. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 

Fairmont, W. Va., February 27th, 1924. 
The Board of Directors of this Company has 
this day declared a Dividend of 37%c per share 
on its 6% Preferred Stock for the quarter 
ending March 3ist, 1924, payable April Ist, 
1924, to stockholders of record at the close of 
business March 17th, 1924. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





KERR LAKE MINES, LIMITED 
61 Broadway, 
New York 
DIVIDEND NO. 21 
March 10, 1924. 
The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable April 
15th, 1924, to stockholders of record at the 
close of business on April list, 1924. Books 
will not close. 
E. H. WESTLAKE, Treasurer. 





United Bakeries Corporation 
NEW YORK, N. Y. 

The Board of Directors have declared the 
regular quarterly dividend of 2 per cent on 
the outstanding preferred stock of the United 
Bakeries Corporation, payable April 1st, 1924, 
to stockholders of record March 15, 1924. 
fransfer books close March 15th, 1924, and 
will reopen April 2d, 1924. 

GEORGE G. BARBER, Treasurer. 





American Telephone & Telegraph Co. 
138th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-five Cents per share will be 
paid on Tuesday, April 15, 1924, to stockhold- 
ers of record at the close of business on Fri- 
day, March 14, 1924. 

On account of the Annual Meeting of the 
Stockholders, the transfer books will be closed 
at the close of business on Friday, March 14, 
1924, and re-opened at 10 A. M. on March 26, 
1924. 

H. BLAIR-SMITH, Treasurer. 





KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 56 
The regular quarterly dividend of one and 
three-quarters per cent. (1% %) on the Pre- 
ferred Stock of this Company has been de- 
clared for payment April 1, 1924, to pre- 
ferred stockholders of record at the close of 
business March 18, 1924. 
P. F. GOW, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 



























Week’s Sales 

Representative active stocks as of Thursday, Mar. 15, 1924: ° 

Week's Sales Friday, 535,900 shares; Saturday $30,400 Bond Dealings January Ist to Date 

shares; Monday, 696,200 shares; Tuesday, 495,600 shares; 

Wednesday, 610,100 shares; Thursday, 707,600 shares, ———_———.January 1 to date 

. oe . ol oe 1924 1923 

High Low Miscellaneous ee. — U. S. Govt. bonds .$152,436,865 $175,241,000 

— NAME of STOCK ‘a ’ satin Railroad bonds ..... 184,555,600 189,675,000 

107% 73% Amer. Can ......... 117% re Other bonds ; 33,871,600 303,742,000 ; 
716% 64% Amer. Locomotive . 75% eae GR ecucwiews . 570,864,065 668,658,000 911,948,000 

161% 140% Amer. Tobacco .... 150 

125 % 119% Amer. Tel. & Teleg. 130 Average Stock Price 

53% Sees }6RMROMER kcicccesses 341, 

105% ¥4 Atch., ‘lop. & San. Fe 9914 —_———1924—_—_—_--,_ 192 

144% 110% =™Baldwin Loco. ..... 123% Mar.12 Mar.5 Feb. 27 Mar. 14 
60% 40% Baltimore & Ohio... 56% 27 Railroad (irwtiscsckes ae 68.22 67.56 72.54 
70 41% Bethlehem Steel ... 57% 33 Ce oS eee eee 94.96 94.84 93.96 96.1 
60% 36% Cerro de Pasco..... 47 5% 41 Rails and Industrials. . 81.68 $1.53 80.76 84.35 
76% 57 Chesapeake & Ohio.. 72% 72% i Ce cv cécs aries re 21.89 22.76 22.00 0.47 
37% 19% Chic... BR. L. & Pac.. 23 3% 

30% 24% #$Chile Copper ....... 27% z = 

31% 14% Chino Copper cas 17% Public Utility Market 

69% 56% Consolidated Gas .. 63% 63 

160% 114% Corn Products ..... 177% 179% Bid Asked Bid Asked 
84% 57% Crucible Steel .... 64% 62% Asir. ©. & Be. 12+ BO 25 ys” A ORR? Bk eee 75 
81% 20% Davison Chemical .. 545, 53% Am. Lt. & Tr....128 130 Leh. P. S. Cp. cp. 47% 48% 
22% 10% oad ko so 5 24% 25 Am. G. & E., new 56% 57%, Nat. .P. & Lt. ... 83% 841, 
93 2 Famous Players .... 67 %& i9% Am. P.&L., cm.. .236 239 North. St. Pow... 99 102 
202% 167% General Electric ... 209%, 21K to Am. Pub. Ut. ... 47 50 Rep. R. & Lt. Co. 22 24 
7% 12% General Motors .. 151, 15 li, App. Power ..... 49 51 So. Cal. Ed. con..101 103 
43% 23% $Inspiration Copper .. 24% 24% Car. 2 Bens OS 88 Stand. G. & E. .. 32% 33% 
58 5& 27% j&Inter. Paper ....... BS 4, ‘ 40 Colo. Power .... 30 3 Stnd. G. & E. pfd 48 49 
94 58% Mack Trucks ....... S71, 87% Com. Pow. Cp'’n.. 624 64 Ye Ty & BP: Cl A... Ba%, SS 
63% 36 Maxwell Mot., A.... 53 5s 3, Elec. B. & S. Co. 99 100 Western Pwr 2 0 
30% 20% Miami Copper ‘ 22% s 

107% 90% N. Y. Central....... 101%, % ’ 

117% 100 Norfolk & Western.. 116 % 119% €tandard Oil Stocks 

93% 53 Pan-Amer. Petrol. 491 50% 

47% 40% Pennsylvania R. R... 431 43 le Bid Asked Bid Aske 
47% 36 Pere Marquette ... 43 431 Anglo-Am. Oil 1744 17% Nat'l Tran. . 22 22% 
51% 41% Pub. Serv. Cor., N. J. 4314 44 sorne-Scrymser .256 260 Ohio Oil cece am 
32 eu MU PEE. cewew dws ess 25 2456 Ches’'gh Mfg. ...405 414 Prairie Pipe ....105 105 1s 
62% 20% Kelly Springfield s 29 3. 23 %& Continental Oil 48 45% Solar Rfg vr 203 207 
66% 40% Rep. Iron & Steel... 57 ly 55% Crescent Pipe lj% 18 So Penn. Oil 160 162 
92% 65% Sears Roebuck .. 90%, 90 Cumberland Pipe.134 36 S O of Ind 61% 62 
39 % 16 Sinclair Consol. .... 2255 22% KMureka Pipe ....100 101 SO of Kan 43% 434, 
39 24% Southern R’way .... 50 54 Galena Sig. pf. 103 106 & O of Ky. 112% 113 
124% 74 Stewart Warner ... 90 89% Humble Oil Ref 425% 643 =.0 of Neb. .. 238 242 
126% 93% Studebaker ........ 90 1015% [Illinois Pipe .141 145 8S O of N. J. . oe 38 lo 
52% 84% Texas Company ... 43 42 Imp. Oil Lt ...108% 109 S O-of N: Y. . 483% 48% 
78% 46% Tobacco Products S91, 62% Indiana Pipe . 94% 95 © O of Ohio 32 326 
64% 30% UU. S. Rubber....... 33% 15 & Inter. Pet. ...... 19% 20% Swan & Finch 63 65 
109 %& Seas. wo. Be Bee, oéincss , 104 103% Mag. Pet. .. . 144 146 Union Tank Car. 96% 99 
76% 55% Utah Copper _ 67 3% ; Vacuum Oil ie 63% H4 1, 
67% 52% Westinghouse Mfg.. 62% 
30% 20 White Eagle Oil.... 261% 






































. Reserve Bank Changes 
Foreign Exchange Car Loadings 
Week* Year* 
Mar. 12, Mar. 14 1924 1923 1922 Total reserves....+$13,000 +$39,300 
1923 Jan A 703,269 767,296 599,433 Gold reserves + 13,300 + 51,800 
Sterling rl 4.69% Jan. 12 872,265 872,908 714,191 Tot. earn’g assets. + 8,300 —244,70( 
Franc 0611 Jan. 19 895,276 864,297 731,109 Disc. bills, total..— 4,900 129,700 
Lira . 0478% Jan. 26 891,326 869,464 740,386 sec. by Govt. ob’g. 4 2,600 —146,700 
| Franc (Belg.). 0330 .0526% Feb. 2 929,936 865,414 747,895 Other bills disec’d.— 7,500 + 17,000 
Mark 000000000021 ‘f Feb 9 906,489 849,353 777,791 Bills bt. in op. mkt.— 17,100 + 17,200 
Krone (Aus.). 0014% .0014% Feb. 16 935,109 816,646 773,275 U. S. Gov. sec., tot.+ 30,300 
Krone (Den.) 1925 Feb. 23 845,898 830,107 728,925 De borkanphaee "tees ee 
Krone (Nor.) .1826 Mar. 1 945,049 918,624 793,115 Treasury notes....+ 25,000 
Peseta (Sp.) 1542 Certifs. of indebtn.-+4 9,300 
Krona (Swe.) 2662 Since the beginning of the year, Fd. Rs. nts. in cir. 9,200 
Milries (Brz.). 12.00 11.30 7.924.617 cars of revenue freight have Total deposits ...+ 32,800 
Peso (Chile) 10.10 12.90 been loaded on American railroads, Members’ res. dep.+ 38,000 
‘anadian Dol. 96.57 97.85 against 7,654,188 cars in the same Government depos— 5,200 
period last year and 6,606,120 in the Other deposits ... ..cec- 
1922 period —_ 
*000 omitted, 



























Oil Production Money Rates Commodity Prices 
Tt tail isc Call Loans ... ; 4% % Mar. 12, Mar. 14 
r¢ dally average production ot ss : , ag a am A 
the more important fields compared Time Loans ° : 4% %o & 5% Foodstuff 1924 192 
I previous periods follows Commercial Paper 434% & 5% = O0esens—— mi 
ee ' yi i Wheat, No. 2, hard.. $1.24 $1.32% 
Mar. 8, Mar. 19 Rediscount Rates . 444% Corn, No. 2, yel..... 97% 91% 
1924 1925 Bankers Acceptances 4% Oats, No. 2, white.. 57} 56 
Oklahoma $03,150 = 418,100 Bar Silver, London 3d Flour, spring pat.... 6.25 6.50 
Kansas .. 69,700 81,150 : a a Sugar, granulat. .... O89 09 
North Texas 66,000 50,700 Bar Silver, New York 64 te Butter, crmy., Ist... .463,@.48 .48 
Central Texas 229,350 120,400 Textiles- 
North Louisian: 50,600 71,950 Cotton, mi'’dl’g upl.. .2835 31 
Arkansas .... 124,250 96,500 London Market Printcloth, 38”, 64-60 09 a9 
sulf Coast 95,700 102,400 - Metals— 
Eastern : 98,000 109,000 Call money in demand at 212 per Steel billets. Pitts... 40.00 42.50 
Wyoming and Mont. 125,350 116,600 cent down to <2 per cent Pwo iron, No. 2x fdy., Ph. 24.13 31.14 
California 654,350 635,000 months bills and threes, 3 3-16; Lead, spot ae .095 OSE 
~_ ee fours. 31, per cent; sixes, 3% per Copper. spot . 7 14 17 
Total 1,916,450 1,801,800 cent oo ee 57% 49 
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Daniel A. Alton 


NEXT WEEK 


Will recommend FIVE 
LOW-PRICED STOCKS 
which he believes are in 
line for purchase and 
which offer splendid op- 
portunity for the long 
pull. 


ARE THE TIRE 
STOCKS COMING 
BACK? 


One of next week’s lead- 
ing features will be a dis- 
cussion of the rubber and 
tire situation—the strong 
will be separated from the 
weak—the whole situation 
will be comprehensively 
reviewed for you. 


OUTLOOK FOR 
THE PIPE LINE 
COMPANIES 


Now that the oil industry 
is in the limelight because 
of the Washingtonian cal- 
clum, investors are inter- 
ested in the real status of 
oil shares. Next week one 
4 our contributors will 
discuss the status of the 
pipe line companies. There 
are some mighty interest- 
ing features. 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 

Upon request and without obligation, any of those listed below 

will be sent free, direct from the houses by whom issued. 

Kindly send requests to 


Current Literature Department 
THE FINANCIAL WorRLD, 53 Park Piace, New York, N. Y. 

“Twenty Minutes Well Spent’’— is the title of a two-page folder now 
ready for distribution. It is written in plain, understandable 
language with the thought in mind that all who read may protit. 
The intormation contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 

“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities shouid be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 

‘‘Municipal and Railroad Bonds’’—A weekly listing of high grade se- 
curities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“‘How to Select Safe Bonds’’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“Serving a Nation’ is the title of a large booklet telling by photo- 
graphs and text a very interesting story of the Cities Service 
Company; well worth sending for. 

“The Certainty of Safety” is pointed out in a circular describing new 
Offering of First Mortgage Real Estate bonds yielding from 
6 to 64% issued by a large company specializing in this type 
of security. 

Partial Payments—The partial payment method of purchasing good 
securities in odd lots and full lots on convenient terms is ex- 
plained in a booklet issued by an old established New York 
Stock Exchange firm. 

“Qdd Lot Trading’—dAn interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by a New York Stock Exchange firm spe- 
cializing in ‘‘Odd Lots.” 

Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high grade 
railroad stocks and a comprehensive table showing the income 
yield of stocks. 

Public Utilities—An investment Banking Company specializing for 
many years in high grade electric light and power securities, has 
prepared for distribution, in a booklet entitled ‘‘Bond Topics,” 
an attractive selection of these desirable securities. 

“Tax Reduction and the Bond Market’’—This and other interesting 
subjects are covered in the February issue of a pamphlet pub- 
lished by a New York Stock Exchange house. 

“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“Foreign Bonds’—Holders of Foreign Government issues will be 
interested in the analysis of the present financial conditions of 
many foreign countries as compiled by a well known New York 
Stock Exchange firm. 

“Review of the Week’’—In the latest issue, a special analysis of 
Central Leather is reviewed by a large New York Stock Ex- 
change house. 

Cuyamel Fruit Company—A special analysis of this company by a 
New York Stock Exchange house is now ready for distribution. 

D. & E. Review—A weekly crisp review of many factors pertaining 

to the present financial situation and probable course of bond 

prices. 
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Reaching the Investor 


HE problem of every advertiser is how to 

reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters in for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the general advertiser 
as distinguished from the local advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, only 
an average of 3,500 possible customers for a finan- 
cial house—but you pay for the other 96,500 
that are of little value to you. That is why such 
advertising seldom pays. 

Every such publication would have to have 
over 300,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 40 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
if they see it in The Financial World it -is trust- 
worthy, whether it be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


Largest Weekly Financial Circulation in America 


53 Park Place New York 























